OCTOBER 30, 1973 | 





RELEASES IN THIS ISSUE 





Securities Act 

Securities Exchange Act 

Public Utility Holding Company Act 
Investment Company Act 

Litigation 


5432 
10437-45 
18122A-30, 
8032-44 ' 

6100-06 





SIGNIFICANT ITEMS 








This listing does not affect the legal status of any docu- 
ment published in this issue. 


Enforcement 
34-10438 Project Securities & Co., Inc. 

Order revoking broker-dealer 
registration under the Ex- 
change Act. 

Leonard Brothers, Inc. 
Administrative proceedings order- 
ed, based on allegations of vio- 
lations of net capital, book- 
keeping and anti-fraud provi- 
sions. 

Coastal States Gas Corporation, et 

al 
Six new board members de- 
signated. 

Geotek Resources Fund, Inc., et al. 
Temporary receiver appointed. 

First National Corporation, et al. 
Permanent injunction ordered for- 
bidding further violations of the 
anti-fraud provisions of the Ex- 
change Act. 

Donald C. Lange, Harold Schwartz, 

James J. Journigan and Martin L. 

Sanchez 
A fourteen-count indictment re- 
turned for violations of the securi- 
ties fraud, mail fraud, securities 
non-registration and conspiracy 
statutes. 

Automated Information Systems, 

Inc. 

Sixteen persons charged with con- 
spiracy, securities fraud, mail 
fraud and making false statements 
and submitting false documents to 
the SEC. 
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Permanent injunction entered 
against former Secretary-Treasur- 
er of Jama Productions, Inc. for 
violations of the prospectus re- 
quirements. 
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SECURITIES ACT 








SECURITIES ACT OF 1933 
Release No. 5432/October 19, 1973 


TEMPORARY SUSPENSION OF THE REGULATION A 
EXEMPTION OF LE CHATEAU INN & COUNTRY 
CLUB, INC. 


The Securities and Exchange Commission has issued an or- 
der temporarily suspending the Regulation A exemption 
from registration under the Securities Act of 1933 with res- 
pect to a public offering of securities by Le Chateau Inn & 
Country Club, Inc. ("Le Chateau”) of Pennsylvania. L. S. 
Chase Corporation of Reading, Pennsylvania, was desig- 
nated as the underwriter of the offering, which never com- 
menced. 


Pursuant to a notification filed on October 27, 1971, Le 
Chateau proposed to offer 33,800 shares of its $2.00 par 
value common stock at $10.00 per share. The filing was 
subsequently amended to increase the offering to 49,475 
shares at $10.00 per share for an aggregate offering price of 
$494,750. According to the order, the Commission has 
reason to believe that: (a) the Notification and Offering 
Circular filed by Le Chateau contain untrue statements of 
material facts and omit to state material facts necessary in 
order to make the statements made, in light of the circum- 
stances under which they were made, not misleading, parti- 
cularly with respect to, among other things, the actual 
amount of monies owed to creditors and the period of 
time such debts were outstanding, the number of lawsuits 
pending against it and the amounts involved in such suits 
and the filing of an involuntary petition for bankruptcy; 
and (b) the offering, if made, would be in violation of the 
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registration provisions of Section 17 of the Securities Act of 
1933. f 


~_> 








SECURITIES EXCHANGE ACT 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10437/October 12, 1973 


The Securities and Exchange Commission announced pur- 
suant to Section 15(c) (5) of the Securities Exchange Act of 
1934 ("Exchange Act”) the temporary suspension of over- 
the-counter trading for a ten-day period commencing at 
2:30 p.m (EDT) on October 12, 1973 and terminating at 
midnight (EDT) on October 21, 1973 of the securities of 
the following issuers which have failed to file with the Com- 
mission the indicated reports: 


National Health Services, Inc. located in Los Angeles, Calif- 
ornia (10-K annual report for the fiscal year ended March 
31, 1973 and a 10-O quarterly report for June 1973). 


The Commission initiated the subject suspensions because 
the subject issuers failed to comply with the reporting pro- 
visions of the Exchange Act resulting in the lack of current 
and accurate information available to the public. 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently is- 
sued by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the trading suspension no quotation may 
be entered unless and until they have strictly complied with 
all of the provisions of said rule. If any broker or dealer has 
any questions as to whether or not he has complied with 
said rule, he should not enter any quotation but immediate- 
ly contact the staff of the Division of Enforcement in Wash- 
ington, D. C. If any broker or dealer is uncertain as to what 
is required by Rule 15c2-11, he should refrain from enter- 
ing quotations relating to the securities in question until 
such time as.he has familiarized himself with said rule and is 
certain that all of its provisions have been met. If any bro- 
ker or dealer enters any quotation which is in violation of 
said rule, the Commission will consider the need for prompt 
enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10438/October 16, 1973 


Admin. Proc. File No. 3-4300 
In the Matter of 


PROJECT SECURITIES & CO., INC. 
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237 Morris Avenue 
Springfield, New Jersey 
(815682) 
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PRAC 
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FINDINGS AND ORDER REVOKING BROKER-DEALER) On Ju 


REGISTRATION 10246 
da prop 
In these broker-dealer proceedings under the Securities Ex- | changé 
change and Securities Investor Protection Acts, Project sidere 
Securities & Co., Inc. (“registrant”), a registered broker- adopte 
dealer for which a trustee has been appointed under the 1973. 
latter act, failed to file an answer as directed by the order 
for proceedings. Under Rule 7(e) of the Commission’s The ru 


Rules of Practice, registrant is deemed to be in default and ! of the 


the proceedings may be determined against it upon con- Securi 
sideration of the order for proceedings, the allegations of broke! 
which may be deemed true as to it. favoril 

} end in 
On the basis of the allegations in the order for proceedings, | missio 
it is found that: 1/ amou! 

} nectic 


1. During the period from about November 17 to December! and se 


13, 1972, registrant willfully violated Section 15(c) (3) of | transa 
the Exchange Act and Rule 15c3-1 thereunder in that it rule w 
effected securities transactions when its aggregate indebted- | tractu 
ness to all other persons exceeded 2,000% of its net capital | invest 
and it did not have and maintain net capital of at least » of thi: 
$5,000. } shares 
2. During the same period, registrant willfully violated Sec- | The re 


tion 17(a) of the Exchange Act and Rule 17a-11 thereunder manat 


in that it failed to give the Commission telegraphic notice | numb 
of its net capital deficiency and to file the financial reports | on Fe 
required by that rule. \ Secur 

on the 
3. During the period from about November 20, 1972 to signec 


May 9, 1973, registrant willfully violated Section 15(b) of | seque 


the Exchange Act and Rule 15b3-1 thereunder in that it that i1 
failed promptly to amend its application for broker-dealer | ments 
registration to reflect the fact that the individual named | recipr 
therein as its president had ceased to be such. came 
In view of the foregoing, it is in the public interest to re- The t 
voke registrant’s broker-dealer registration. » Secur 
| (b) (1 
Accordingly, 1T 1S ORDERED that the registration as a 
broker and dealer of Project Securities & Co., Inc. be, and | Rule 
it hereby is, revoked. , folio 
For the Commission, by the Office of Opinions and Review, a. 
pursuant to delegated authority. 
George A. Fitzsimmons 
Secretary 
1/ The findings are binding only upon registrant. 
b. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10439/October.19, 1973 


ADOPTION OF RULE 15b10-10 UNDER THE SECURI- | 
TIES EXCHANGE ACT OF 1934 PROHIBITING CER- t Cc. 








TAIN RECIPROCAL PORTFOLIO BROKE RAGE 
PRACTICES AND TECHNICAL AMENDMENTS TO RULE 
15b10-1 


R On June 27, 1973, in Securities Exchange Act Release No. 


t 


10246, the Securities and Exchange Commission announced 


da proposal to adopt Rule 15b10-10 under the Securities Ex- 


change Act of 1934 (the “Act”). The Commission has con- 
sidered the comments and suggestions received and has 
adopted the rule as set forth below effective November 30, 
1973. 


The rule, like subsection (k) under Section 26 of Article III 
of the Rules of Fair Practice of the National Association of 
Securities Dealers, Inc. ("NASD"), is intended to prohibit 
broker-dealers, in this case nonmembers of the NASD, from 
favoring or disfavoring the distribution of shares of open- 
end investment companies on the basis of brokerage com- 
missions received, 1/ soliciting or making promises of an 
amount or percentage of brokerage commissions in con- 


} nection with the distribution of investment company shares, 
er and seeking orders for the execution of fund portfolio 


transactions on the basis of their sales of fund shares. The 
rule would apply to the distribution of mutual fund con- 
tractual plans and variable annuity plans organized as unit 
investment trusts since sales of such plans are (for purposes 
of this rule) indirect sales of the underlying mutual fund 


} shares included in trust portfolios. 


The reciprocal brokerage practices of investment company 


sr ~managers has been the concern of the Commission for a 


5 


W, 


number of years. In this connection, the Commission issued 
on February 2, 1972 its Statement on the Future of the 


on the subject and urged the NASD to initiate measures de- 


Done Markets in which it discussed its extensive studies 


' signed to prevent such practices by its members. Sub- 
» sequently, on May 14, 1973, the Commission announced 


that it had reviewed and did not disapprove proposed amend- 
ments to the NASD’s Rules of Fair Practice prohibiting these 


_ reciprocal practices. 2/ The NASD’s new provisions be- 


came effective on July 15, 1973. 


The text of the rule, which is being adopted pursuant to the 
Securities Exchange Act of 1934, particularly Sections 15 
(b) (10) and 23(a) of that Act is as follows: 


Rule 15b10-10. Execution of Investment Company Port- 
folio Transactions 


a. No nonmember broker-dealer shall, directly or in- 
directly, favor or disfavor the distribution of 
shares of any open-end investment company on 
the basis of brokerage commissions received or 
expected by such nonmember from any source, 
including such investment company, or any 
covered account. 


b. No nonmember broker-dealer shall, directly or in- 
directly, demand, require, or solicit an offer or 
promise of an amount or percentage of brokerage 
commissions from any source in connection with, 
or as a condition to, the sale of shares of an open- 
end investment company. 


; c. No nonmember broker-dealer shall, directly or in- 


directly, offer or promise to another broker-dealer, 
or request of arrange for the direction to any 
broker-dealer of, an amount or percentage of 
brokerage commissions from any source as an 
inducement or reward for the sale of shares of an 
open-end investment company. 


. No nonmember broker-dealer shall circulate any in- 
formation regarding the amount or level of bro- 
kerage commissions received by the nonmember 
from any investment company or covered account 
to other than management personnel who are re- 
quired, in the overall management of the nonmem- 
ber’s business, to have access to such information. 


e. Nothing herein shall be deemed to prohibit the 
execution of portfolio transactions of any open- 
end investment company or covered account by 
non-member broker-dealers who also sell shares of 
such investment company; provided, however, that 
such nonmembers shall seek orders for execution 
on the basis of the value and quality of their bro- 
kerage services and not on the basis of their sales 
of investment company shares. 


f. For purposes of this rule: 


1. Covered Account shall mean (i) any other investment 
company or other account managed by the investment 
adviser of such investment company, or (ii) any other ac- 
count from which brokerage commissions are received or 
expected as a result of the request or direction of any prin- 
cipal underwriter of such investment company or of any 
affiliated person of such investment company or of such 
principal underwriter, or of any affiliated person of an af- 
filiated person of such investment company. 


2. Brokerage Commissions, as used herein, shall include all 
compensation paid for or in connection with the effecting 
of securities transactions and shall include commissions on 
agency transactions, underwriting discounts or concessions, 
mark-ups or mark-downs on principal transactions, and fees 
paid in connection with tender offers. 


3. Other terms used in this rule that are not defined in the 
Act or Rule 15b10-1 shall have the same meanings as in the 
Investment Company Act, as amended, except that the 
term “open-end investment company” shall not include 
insurance company separate accounts. 





The introductory clause of Rule 15b10-1 is amended, pur- 
suant to Sections 15(b) (10) arid Section 23(a) of the Securi- 
ties Exchange Act of 1934, to read as follows: 


For the purposes of all rules in the 15b10- series, 
the following definitions shall apply except where 
a particular rule in such series contains a separate 
definition of the same term for the purposes of 
that rule: 


By the Commission. 
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George A. Fitzsimmons 
Secretary 


1/ The term “brokerage commissions” as defined in the 
rule, would include compensation for all types of securities 
transactions except, of course, for the portion of sales loads 
paid directly to dealers in connection with the distribution 
of the shares of the open-end investment company itself. 


2/ See Securities Exchange Act Release No. 10147. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10440/October 16, 1973 


The Securities and Exchange Commission has ordered admin- 


istrative proceedings under the Securities Exchange Act of 
1934 against Robert Feis d/b/a Feis Securities Co. (”Regis- 
trant”), a registered broker-dealer in New York, N. Y. 


The proceedings are based upon allegations of the Com- 
mission’s staff that on July 25, 1973 Robert Feis was con- 
victed in the United States District Court for the Southern 
District of New York on fourteen counts of an indictment 
involving one count of conspiracy to violate the Federal 
securities laws and thirteen counts of mail fraud arising out 
of his conduct as a broker-dealer in connection with the 
purchase and sale of securities. 


A hearing will be scheduled by further order to take evi- 
dence on the staff charges and to afford respondents an 
opportunity to offer any defenses. The purpose of the hear- 
ing is to determine whether the allegations are true, and, if 
so, whether any action of a remedial nature is necessary or 
appropriate in the public interest. 





SECURITIES EXCHANGE ACT OF 1934 \ 
Release No. 10441/October 17, 1973 


Admin. Proc. File Nos. 3-3867 and 3-3868 
In the Matters of 


DON D. ANDERSON & CO., INC. 
2180 Liberty Tower 

Oklahoma City, Oklahoma 
(8-10059) 


DON D. ANDERSON 


OKC INVESTMENTS, INC. 
2180 Liberty Tower 
Oklahoma City, Oklahoma 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


In these consolidated proceedings under the Securities Ex- 
change Act, Don D. Anderson & Co., Inc. (“registrant”), a 
registered broker-dealer, Don D. Anderson, registrant's presi- 
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For ' 
purs! 


dent, and OKC Investments, Inc., an applicant for broker- 
dealer registration, have filed stipulations and consents. 
Solely for purposes of this proceeding or any other proceed 
ing pursuant to Section 15(b) of the Exchange Act, res- 
pondents, without admitting or denying the allegations in 
the orders for proceedings as amended, consent to findings ‘ 
of misconduct as alleged in those orders and to entry of an )L/ 


order revoking registrant's broker-dealer registration, bar- | —_ 
ring Anderson from association with any broker or dealer, | 

and denying OKC’s application for broker-dealer registra- 
tion. 

On the basis of the amended orders for proceedings and | po 
respondents’ consents, it is found that: 1/ — 
1. During the period from about February 26, 1970 to We 
February 24, 1972, registrant, willfully aided and abetted | V" 
by Anderson, willfully violated Sections 5(a), 5(c) and 17 ~ 
(a) of the Securities Act and Section 10(b) of the Exchange! (ED 
Act and Rule 10b-5 thereunder. Registrant and Anderson Oct 
offered, sold and delivered shares of common stock of 
Southwest Factories, Inc. and Pioneer Nursing Centers, Inc, The 
when no registration statement under the Securities Act 
had been filed or was in effect as to those securities. They te 


failed to disclose to customers to whom they recommended 








and sold such stocks that insiders of those companies were ps 
selling the stocks in contemporaneous transactions with P 
registrant. Registrant engaged in the same misconduct with - 
respect to the common stocks of Four Seasons Nursing Th 
Centers of America, Inc. and Academy Computing Corpor- | ° 
ation. _— 
the 
2. During the period from about September 7, 1972 to wre 
June 30, 1973, OKC willfully violated Section 15(a) of the »" 
Exchange Act in that it engaged in business as a broker- = 
dealer in securities without being registered with the Com- nna 
mission as required. the 
3. On or about September 30, 1971, registrant, willfully re 
aided and abetted by Anderson, willfully violated Section Pany 
15(c) (3) of the Exchange Act and Rule 15c3-1 thereunder | ssid 
in that it effected securities transactions when its aggregate lye 
indebtedness to all other persons exceeded 2,000% of its mia 
net capital. bany 
4. During the period from about October 15, 1971 to ten 
February 29, 1972, registrant, willfully aided and abetted thas 
by Anderson, willfully violated Section 17(a) of the Ex- lof i 


change Act and Rules 17a-5 and 17a-11 thereunder in that on 
registrant filed a report of financial condition, as of Septem: Cor 
ber 30, 1971, which substantially overstated its income, 


and failed to file required reports when its aggregate indeb- ee 
tedness to all other persons exceeded 1,200% of its net 

capital. 

In view of the foregoing, it is in the public interest to im- SEC 
pose the sanctions to which respondents have consented. Rel 
Accordingly, 1T |S ORDERED that the registration as a Th 
broker and dealer of Don D. Anderson & Co., Inc. be, hae 


and it hereby is revoked; that Don D. Anderson be, and he 
hereby is, barred from being associated with any broker or 
dealer; and that the application for registration as a broker 
and dealer of OKC Investments, Inc. be, and it hereby is, 
denied. 


ts | 
ne 
r 











For the Commission by the Office of Opinions and Review, 


7 pursuant to delegated authority. 





= George A. Fitzsimmons 


in Secretary 


ngs }1/ The findings are binding only upon the above-captioned 





respondents. 
er, | 
ae 

SECURITIES EXCHANGE ACT OF 1934 

, Release No. 10442/October 16, 1973 

The Commission initiated the temporary suspension of 

od | over-the-counter trading in the securities of Suitomat Cor- 
17 | poration, a Delaware corporation located in Farmingdale, 


New York, for a ten-day period commencing at 2:15 p.m. 
“ (EDT) on October 16, 1973 and terminating at midnight on 
“I | October 25, 1973. 


Ine.) The Commission initiated the temporary trading suspension 
- at the request of Suitomat after it informed the Commission 
a that a creditors committee for Suitomat intends to shortly 

| file for an Assignment for the Benefit of Creditors in the 
| Supreme Court in the State of New York to sell all of the 

| 

with | 882% of the company. 

— : The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently is- 

h ; 

the sued by the company 

“a -urthermore, brokers and dealers should be alert to the fact 

that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the suspension, no quotation may be 

hentered unless and until they have strictly complied with all 
of the provisions of said rule. If any broker or dealer has 
wr Fany questions as to whether or not he has complied with 


said rule, he should not enter any quotation but immediate- 
gate | \y contact the staff of the Securities and Exchange Com- 
mission, Division of Enforcement in Washington, D.C. If 
tany broker or dealer is uncertain as to what is required by 
Rule 15c2-11, he should refrain from entering quotations 
jrelating to the securities in question until such time as he 
thas familiarized himself with said rule and is certain that all 
of its provisions have been met. If any broker or dealer en- 
ters any quotation which is in violation of said rule, the 
Commission will consider the need for prompt enforcement 
yaction. 


ed 


that 
otem- 


deb- 





d SECURITIES EXCHANGE ACT OF 1934 
"| Release No. 10443/October 19, 1973 


The Securities and Exchange Commission has ordered the 
linstitution of public administrative proceedings against 
jLeonard Brothers, Inc., a New York City broker-dealer, and 
its president, Charles |. Leonard. The proceedings are based 
n allegations by the staff that Leonard Brothers, Inc. vio- 
ted and Charles |. Leonard aided and abetted violations of 


ihe 
ror 
ker 
is, 





the net capital, bookkeeping and anti-fraud provisions of 
the federal securities laws in connection with the operation 
and subsequent self-liquidation of the firm. The Order 
charges that from on or about August 1 to August 18, 1972, 
Leonard Brothers, Inc. did business while it had an aggre- 
gate indebtedness which exceeded 2,000 per centum of its 
net capital and while it did not have and maintain net capi- 
tal of not less than $5,000. In connection with this activity, 
the registrant did not inform the Commission of its finan- 
cial difficulties, made false entries in the books and records 
to conceal the net capital violations, and sold customer 
securities using the proceeds to pay the firm’s liabilities. 
Besides the false entries, the Commission also alleges the 
failure to otherwise maintain accurate books and records, 
and a failure to keep current the Form BD filed with the 
Commission. 


A hearing will be scheduled by further Order to take evi- 
dence on the staff’s charges and afford the respondents an 
opportunity to offer any defenses thereto, for the purpose 
of determining whether the allegations are true and, if so, 
whether any action of a remedial nature is necessary or 
appropriate in the public interest. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10444/October 18, 1973 


The Securities and Exchange Commission initiated a tem- 
porary suspension of over-the-counter trading in the securi- 
ties of Technical Resources Inc. (“TRI”), a Nevada cor- 
poration whose principal offices are in Phoenix, Arizona, 
pursuant to Section 15(c) (5) of the Securities Exchange 
Act of 1934 for a ten-day period commencing at 1:00 p.m. 
(EDT) on October 18, 1973 and terminating at midnight 
(EDT) on October 27, 1973. 


The Commission initiated this trading suspension because 
of the unavailability of adequate and accurate information 
concerning the officers and directors and management of 
TRI. 


TRI was purportedly organized for acquiring, exploring and 
developing mineral prospects, looking toward the actual 
processing of ore. On September 7, 1969 the company 
filed a registration statement with the Commission with 
respect to an offering of 450,000 shares of common stock 
at $1 per share. This registration statement was declared 
effective on May 11, 1971 and the offering was eventually 
completed on September 26, 1973. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently is- 
sued by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the suspension, no quotation may be en- 
tered unless and until they have strictly complied with all 
of the provisions of said rule. If any broker or dealer has 
any questions as to whether or not he has complied with 
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said rule, he should not enter any quotation but immediate- 
ly contact the staff of the Securities and Exchange Com- 
mission, Division of Enforcement in Washington, D. C. If 
any broker or dealer is uncertain as to what is required by 
Rule 15c2-11, he should refrain from entering quotations 
relating to the securities in question until such time as he 
has familiarized himself with said rule and is certain that all 
of its provisions have been met. If any broker or dealer en- 
ters any quotation which is in violation of said rule, the 
Commission will consider the need for prompt enforcement 
action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10445/October 18, 1973 


The Securities and Exchange Commission announced pur- 
suant to Section 15(c) (5) of the Securities Exchange Act of 
1934 ("Exchange Act”) the temporary suspension of over- 
the-counter trading in all securities of Seaboard Corporation, 
a Delaware corporation located in Beverly Hills, California 
for the ten-day period commencing at 5:25 p.m. (EDT) on 
October 18, 1973 and continuing through October 27, 
1973. 


The Commission initiated the suspension of trading in the 
securities of Seaboard due to questions which have been 
raised concerning: 

(a) the adequacy and accuracy of disclosures made 
in its Form $1 registration statement covering 
the sale of 500,000 Seaboard units (consisting 
of common stock and warrants), effective Jan- 
uary 27, 1970, and in filings made with the 
Commission subsequent thereto; and 
(b) certain activities engaged in by Seaboard in 
connection with its management of four regis- 
tered investment companies with current net 
assets of approximately $90 million (Ad- 
miralty Fund, Inc., Competitive Capital Fund, 
Seaboard Leverage Fund, Inc. and The Income 
Fund of Boston); and 
(c) the possible termination by aforementioned in- 
vestment companies of their investment con- 
tracts with Seaboard, which question, the Com- 
mission has been informed, will be determined 
by the Boards of Directors of the investment 
companies shortly. If such contracts are ter- 
minated, Seaboard will lose its primary source 
of income. In addition, the Commission has 
been informed that the investment companies 
voluntarily terminated sales of new shares as 
of October 17, 1973. Seaboard was the under- 
writer for such investment companies. 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently is- 
sued by the company. 
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Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the trading suspension no quotation may 
be entered unless and until they have strictly complied with 
all of the provisions of said rule. If any broker or dealer has’ 
any questions as to whether or nothe has complied with | 
said rule, he should not enter any quotation but immediate. 
ly contact the staff of the Division of Enforcement in Wash-/ 
ington, D. C. If any broker or dealer is uncertain as to what) 
is required by Rule 15c2-11, he should refrain from enter- 
ing quotations relating to the securities in question until 
such time as he has familiarized himself with said rule and 
is certain that all of its provisions have been met. If any 
broker or dealer enters any quotation which is in violation 
of said rule, the Commission will consider the need for 
prompt enforcement action. 











HOLDING COMPANY ACT 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18122A/October 15, 1973 


In the Matter of 


OHIO EDISON COMPANY 
47 North Main Street 
Akron, Ohio 44308 


PENNSYLVANIA POWER COMPANY 
1 East Washington Street 

New Castle, Pennsylvania 16103 
(70-5390) 


| 
: 
| 
| 
| 
! 


CORRECTION OF PREVIOUS NOTICE 


_— 


A notice in this matter was issued on October 11,1973 | 


(Holding Company Act Release No. 18122) which stated 
that interested persons may, not later than October 30, 
1973, request that a hearing be held in this proceeding. 
Such date for requesting a hearing is hereby corrected to 
read “October 29, 1973”. ) 
) 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons ;} 


Secretary | 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No, 18123/October 15, 1973 


In the Matter of 
WEST PENN POWER COMPANY 
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Greensburg, Pennsylvania 15601 
(70-5398) 


NOTICE OF PROPOSED ISSUANCE OF NOTE BY SUB- 
SIDIARY TO HOLDING COMPANY AND OPEN AC- 
COUNT ADVANCES TO SUBSIDIARY COMPANY. 


NOTICE IS HEREBY GIVEN that West Penn Power Com- 
pany ("West Penn”), an electric utility subsidiary company 
of Allegheny Power System, Inc., a registered holding com- 
pany, and Allegheny Pittsburgh Coal Company ("Allegheny 
Pittsburgh”), a wholly-owned subsidiary company of West 
Penn, have filed an application-declaration and an amend- 
ment thereto with this Commission pursuant to the Public 
Utility Holding Company Act of 1935 (“Act”), designating 
Sections 6, 7, 9, and 12 of the Act and Rules 44 and 45 pro- 
mulgated thereunder as applicable to the proposed trans- 


| actions. All interested persons are referred to the applica- 


tion-declaration, which is summarized below, for a complete 
statement of the proposed transactions. 


West Penn proposes to make a loan of $2,700,000 to Allle- 


| gheny Pittsburgh to enable Allegheny Pittsburgh to pay off 


an outstanding bank loan from First National City Bank in 
the amount of $2,700,000, which matures on November 
12, 1973. Interest on the note has been paid by Allegheny 
Pittsburgh from open account advances from West Penn and 
such interest has been capitalized by Allegheny Pittsburgh. 
The loan will be evidenced by a note bearing interest at a 
rate equal to the effective cost of interest from time to 
time to West Penn of short-term borrowings such as those 
authorized by the Commission in File No. 70-5357. The 
note is to be prepayable at any time without premium or 
penalty. 


It is also proposed that West Penn make open account 
advances to Allegheny Pittsburgh from time to time until 
November 15, 1975 in amounts sufficient to pay the in- 
terest on such note, taxes, and other incidental expenses, 
not to exceed $50,000 per calendar year, incurred by Alle- 
gheny Pittsburgh. 


No state commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed trans- 
action. It is stated that no fees or expenses will be incurred 
in connection with the proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 8, 1973, request in writing 
that a hearing be held on such matter, stating the nature of. 
his interest, the reasons for such request, and the issues of 
fact or law raised by said application-declaration, as amend- 
ed, which he desires to controvert; or he may request that 
he be notified if the Commission should order a hearing 
thereon. Any such request should be addressed: Secretary, 


» Securities and Exchange Commission,Washington, D. C. 


20549. Acopy of such request should be served personally 
or by mail (air mail if the person being served is located more 


, than 500 miles from the point of mailing) upon the appli- 


cants-declarants at the above-stated address, and proof of 
service (by affidavit or, in case of an attorney-at-law, by 
certificate) should be filed with the request. At any time 
after said date, the application-declaration, as amended or 
as it may be further amended, may be granted, and permit- 
ted to become effective as provided in Rule 23 of the 


General Rules and Regulations promulgated under the Act, 
or the Commission may grant exemption from such rules 
as provided in Rules 20(a) and 100 thereof or take such 
other action as it may deem appropriate. Persons who re- 
quest a hearing or advice as to whether a hearing is ordered 
will receive notice of further developments in this matter, 
including the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18124/October 15, 1973 


In the Matter of 


OHIO EDISON COMPANY 
Akron,Ohio 44308 
(70-5383) 


ORDER AUTHORIZING PROPOSED ACQUISITION OF 
UTILITY ASSETS 


Ohio Edison Company (“Ohio Edison”), a registered hold- 
ing company and a public-utility company, has filed an 
application with this Commission pursuant to Sections 9 
(a) (1) and 10 of the Public Utility Holding Company Act 
of 1935 ("Act") regarding the following proposed trans- 
action. 


Ohio Edison proposes to acquire from the city of Akron, 
Ohio (the “City”), an underground electric distribution 
system (the “System”) being installed for the City as part 
of its development of the so-called Grant-Washington Ur- 
ban Renewal District, Project No. Ohio R-18. By a Lease 
Agreement dated September 5, 1968 between the City 
and Ohio Edison, Ohio Edison leased the System from the 
City and has been providing through such System, electric 
service to the residences, businesses and other establish- 
ments in the District at the same rates and on the same 
terms as those applicable to like service throughout other 
portions of the City served by Ohio Edison. Following 
arms length bargaining, the Council of the City, on June 
20, 1972, adopted an ordinance authorizing the sale of the 
System to Ohio Edison for $768,851 and pursuant thereto 
Ohio Edison and the City have entered into an Agreement, 
dated March 12, 1973, providing for the purchase by Ohio 
Edison from the City of the System for said amount. The 
Agreement provides, in effect, that the closing of the pur- 
chase and sale shall take place as soon as practicable after 
receipt by Ohio Edison, in form satisfactory to its counsel, 
of the last of any necessary orders of any regulatory author- 
ities. Although the original cost of the System is not pre- 
sently known, Ohio Edison estimates that such cost would 
approximate the amount of the successful bid for con- 
struction of the System, which amount was $572,441.04, 
plus capitalizable administrative costs, if any, incurred by 
the City. 
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The Grant-Washington Urban Renewal District lies within 
the City of Akron, which is the largest city within the ser- 
vice area of Ohio Edison, and the System is directly con- 
nected with other facilities of Ohio Edison and is supplied 
with electric energy provided by Ohio Edison. The System 
is therefore fully integrated with the electric facilities of 
Ohio Edison. Upon completion of the acquisition, Ohio 
Edison will continue to operate the System to serve electric 
customers connected and to be connected thereto. As of 
June 30, 1973, there were 60 residential customers, 41 com- 
mercial customers and 3 industrial customers served by the 
System, and the gross revenues derived from such customers 
during the twelve-month period ended that date aggregated 
$201,867.51. 


Ohio Edison is subject to the accounting jurisdiction of The 
Public Utilities Commission of Ohio and the Federal Power 
Commission, pursuant to which it is required to keep its ac- 
counts in accordance with the Uniform System of Accounts 
prescribed by the Federal Power Commission. Except to 
the extent of such accounting jurisdiction by said two 


regulatory agencies, no state commission and no federal com- 


mission, other than this Commission, has jurisdiction over 
the proposed transaction. 


The fees, commissions, and expenses paid or incurred or to 
be paid or incurred, directly or indirectly, in connection 
with the proposed transaction by Ohio Edison, are estimated 
at $7,500. 


Due notice of the filing of said application has been given in 
the manner prescribed in Rule 23 promulgated under the 
Act (Holding Company Act Release No. 18092), and no 
hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is here- 
by found that the applicable standards of the Act and the 
rules thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public inter- 
est and in the interest of investors and consumers that said 
application be granted: 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application, be,,and 
it hereby is, granted effective forthwith subject to the terms 
and conditions prescribed in Rule 24 promulgated under 
the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18125/October 16, 1973 


In the Matter of 
WEST PENN POWER COMPANY 
800 Cabin Hill Drive 


Greensburg, Pennsylvania 15601 
(70-5408) 
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NOTICE OF PROPOSED ISSUE AND SALE AT COM- 
PETITIVE BIDDING OF 100,000 SHARES OF PRE- 
FERRED STOCK AND AMENDMENT OF CHARTER 


NOTICE IS HEREBY GIVEN that West Penn Power Com- 
pany ("West Penn”), an electric utility subsidiary company 
of Allegheny Power System, Inc., a registered holding com- 
pany, has filed an application-declaration with this Com- 
mission pursuant to the Public Utility Holding Company } 
Act of 1935 (“Act”), designating Sections 6 and 7 of the 
Act and Rule 50 promulgated thereunder as appiicable to 
the proposed transactions. All interested persons are re- 
ferred to the application-declaration, which is summarized 
below, for a complete statement of the proposed trans- 
actions. 


West Penn proposes to issue and sell, subject to the com- 
petitive bidding requirements of Rule 50 under the Act, 
100,000 shares of its $___ Preferred Stock, Series |, par 
value $100 per share. The dividend rate (which will be a 
multiple of 4 cents) and the price (exclusive of accrued 
dividends) to be paid to West Penn (which will be not less 
than $100 nor more than $102.75 per share) will be deter- 
mined by the competitive bidding. In connection with the 
issue and sale of the preferred stock, West Penn proposed 
to amend its charter to increase the authorized number of 
shares of its preferred stock from 847,077 to 947,077. 


The net proceeds realized from the sale of the preferred 

stock will be used to finance, in part, the construction pro- 
gram of West Penn and its subsidiary companies, including 
payment of $3,000,000 of short-term notes incurred there- 
for, and for other corporate purposes. Construction ex- 

penditures for 1973 and 1974 are presently estimated at | 
$76,000,000 and $75,000,000, respectively. 


7 


It is stated that registration by the Pennsylvania Public 
Utility Commission of a securities certificate with respect 
to the preferred stock is required for their issue and sale 
and that such securities certificate is being filed with that 
Commission. It is further stated that no other state com- 
mission and no federal commission, other than this Com- 
mission, has jurisdiction over the proposed transactions. 


The fees and expenses to be incurred in connection with 

the proposed transactions are estimated at $66,000, includ- 
ing legal fees of $10,000. The fees of counsel for the { 
successful bidders, which are to be paid by such bidders, 

will be filed by amendment. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 8, 1973, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of + 
fact or law raised by said application-declaration which he 
desires to controvert; or he may request that he be notified 
if the Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail (air mail | 
if the person being served is located more than 500 miles | 
from the point of mailing) upon the applicant-declarant at 
the above-stated address, and proof of service (by affidavit 
or, in case of an attorney-at-law, by certificate) should be 
filed with the request. At any time after said date, the 


} 
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application-declaration, as filed or as it may be amended, 
may be granted and permitted to become effective as pro- 
vided in Rule 23 of the General Rules and Regulations pro- 
mulgated under the Act, or the Commission may grant ex- 
emption from such rules as provided in Rules 20(a) and 

100 thereof or take such other action as it may deem appro- 
priate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive notice of further 
developments in this matter, including the date of the hear- 
ing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18126/October 17, 1973 


In the Matter of 


OHIO EDISON COMPANY 
47 North Main Street 
Akron, Ohio 44308 
(70-5215) 


NOTICE OF FILING OF POST-EFFECTIVE AMEND- 
MENT TO APPLICATION REGARDING PROPOSED 
ACQUISITION OF UTILITY ASSETS 


NOTICE IS HEREBY GIVEN that Ohio Edison Company 
("Ohio Edison”), a registered holding company and an 
electric utility company, has filed with this Commission a 
post-effective amendment to the amended application, here- 
tofore filed by Ohio Edison in this proceeding pursuant to 
Sections 9(a) (1) and 10 of the Public Utility Holding Com- 
pany Act of 1935 ("Act”). All interested persons are refer- 
red to the application, as heretofore amended and as it is 
now further amended, summarized below, for a complete 
statement of the proposed transactions. 


By order dated September 22, 1972 (Holding Company 
Act Release No. 17703), the Commission authorized the 
acquisition by Ohio Edison of certain utility properties 
from the City of Norwalk, Ohio. As part of the consider- 
ation for such acquisition, Ohio Edison assumed the de- 
fense of certain actions, described below, and agreed to be 
responsible for any judgment entered therein. 


In actions entitled “Richard Enzor d/b/a Westwood Mobile 
Estates v. City of Norwalk” and “John N. Ockenga v. City 
of Norwalk”, the plaintiffs are the owners of mobile home 
parks located in the City of Norwalk and of the electrical 
distribution facilities within such parks and are contesting 
the propriety and legality of the rates charged for servicing 
such facilities. Ohio Edison entered into agreements with 
each of such plaintiffs, dated June 4, 1973, providing for 
the settlement and dismissal of the complaints in consider- 
ation of the purchase by Ohio Edison of the electric dis- 
tribution facilities involved and the refund by Ohio Edison 
of certain charges for electric service. 


The amount to be paid to Enzor for the property to be 
acquired from him is $12,705, and the amount to be paid 
to Ockenga for the property to be acquired from him is 
$11,458. Properties so to be acquired will be recorded on 
the books of Ohio Edison on the basis of their estimated 
original costs. 


In addition to the above stated payments, the Company 
has also agreed to make certain payments to the respective 
plaintiffs representing the estimated differences between 
the amounts that they have paid for electric service and 

the respective amounts which they would have paid if the 
city had not made any change in its applicable rates. These 
amounts are estimated presently to amount, in the case of 
Enzor, to $8,003.41 through July 16, 1973 and, in the case 
of Ockenga, to $5,508.14 through July 17, 1973. These 
amounts will increase prior to the consummation of the 
respective property purchases as additional electric service 
is provided. 


It is stated that no state commission and no federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 12, 1973, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said application, as amended by the 
post-effective amendment, which he desires to controvert; 
or he may request that he be notified if the Commission 
should order a hearing thereon. Any such request should 
be addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D. C. 20549. A copy of such request 
should be served personally or by mail (air mail if the per- 
son being served is located more than 500 miles from the 
point of mailing) upon the applicant at the above-stated 
address, and proof of service (by affidavit or, in the case of 
an attorney-at-law, by certificate) should be filed with the 
request. At any time after said date, the application, as 
amended by the post-effective amendment, may be granted 
as provided in Rule 23 of the General Rules and Regula- 
tions promulgated under the Act, or the Commission may 
grant exemption from such rules as provided in Rules 20(a) 
and 100 thereof or take such other action as it may deem 
appropriate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive notice of further 
developments in this matter, including the date of the hear- 
ing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18127/October 19, 1973 


In the Matter of 


THE SOUTHERN COMPANY 
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Perimeter Center East 
P.O. Box 720071 
Atlanta, Georgia 30346 
(70-5394) 


NOTICE OF PROPOSED ISSUE AND SALE OF COMMON 
STOCK AT COMPETITIVE BIDDING. 


NOTICE IS HEREBY GIVEN that The Southern Company 
("Southern"), a registered holding company, has filed a 
declaration and an amendment thereto with this Com- 
mission pursuant to the Public Utility Holding Company 
Act of 1935 ("Act"), designating Sections 6(a) and 7 of the 
Act and Rule 50 promulgated thereunder as applicable to 
the proposed transaction. All interested persons are refer- 
red to the declaration, as amended, which is summarized 
below, for a complete statement of the proposed trans- 
action. 


Southern proposes to issue and sell, subject to the competi- 
tive bidding requirements of Rule 50 under the Act, addi- 
tional authorized but unissued shares of its common stock, 
par value $5.00 per share, in an amount which will result 
in aggregate cash proceeds of between $135 and $175 
million. The precise number of shares of such additional 
common stock to be issued and sold has not been deter- 
mined as of this date, but will be determined by Southern 
in light of then existing market conditions and set forth by 
further amendment. As of July 31, 1973, Southern had 
issued and outstanding 70, 749,500 shares of its 
110,000,000 authorized shares of common stock. 


Pursuant to authorization heretofore granted by the Com- 
mission (Holding Company Act Release No. 17824), 
Southern expects that through March 31, 1974, equity in- 
vestments will be made by it in its operating subsidiaries in 
the aggregate amount of $275,800,000. Of such amount, 
$112,900,000 had been invested as of July 31, 1973, with 
funds derived from internal sources and borrowings evi- 
denced by short-term notes payable. It is expected that an 
aggregate of $153,000,000 of such short-term notes pay- 
able will be outstanding at the time of the sale of the addi- 
tional common stock. Southern proposed to use the pro- 
ceeds from the sale of the additional common stock to re- 
duce the amount of short-term notes payable outstanding 
at the time of such sale. 


Estimates of the fees and expenses to be incurred by 
Southern in connection with the proposed sale of additional 
common stock are to be filed by amendment. It is stated 
that no State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 14, 1973, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said declaration, as amended, or as it 
may be further amended, which he desires to controvert; or 
he may request that he be notified if the Commission should 
order a hearing thereon. Any such request should be 
addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D. C. 20549. A copy of such request 
should be served personally or by mail (air mail if the per- 
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son being served is located more than 500 miles from the j 
point of mailing) upon the declarant at the above-stated 
address, and proof of service (by affidavit or, in case of 
an attorney-at-law, by certificate) should be filed with the ) 
request. At any time after said date, the declaration as 
amended, or as it may be further amended, may be per- 

mitted to become effective as provided in Rule 23 of the 
General Rules and Regulations promulgated under the Act, | 
or the Commission may grant exemption from such rules 
as provided in Rules 20(a) and 100 thereof or take such 
other action as it may deem appropriate. Persons who re- 
quest a hearing or advice as to whether a hearing is ordered 
will receive notice of further developments in this matter, 
including the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18128/October 19, 1973 


In the Matter of 


CONNECTICUT YANKEE ATOMIC POWER COMPANY | 
P. O. Box 270 

Hartford, Connecticut 06101 

(70-5407) 


NOTICE OF PROPOSED ISSUE AND SALE OF PRO- 
MISSORY NOTE PURSUANT TO A LOAN AGREE- 
MENT WITH STATE DEVELOPMENT AUTHORITY TO 
FINANCE POLLUTION CONTROL FACILITIES; EX- 
CEPTION FROM COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Connecticut Yankee 
Atomic Power Company ("Connecticut Yankee”), an 
electric utility subsidiary company of Northeast Utilities 
and New England Electric System, both of which are re- 
gistered holding companies, has filed an application with 
this Commission pursuant to the Public Utility Holding 
Company Act of 1935 ("Act”), designating Section 6(b) 

of the Act and Rule 50 promulgated thereunder as appli- 
cable to the proposed transaction. All interested persons 
are referred to said application, which is summarized below, 
for a complete statement of the proposed transaction. 
Connecticut Yankee is the owner of a575,000 kwnuclear_ 
electric generating plant("Plant”), located at Haddam, 
Connecticut, which has been in operation since January 1, 
1968. All of the outstanding shares of Connecticut Yankee’s 
common stock are owned by eleven New England electric 
utilities. 


In order to comply with more stringent environmental re- 
gulations and, in particular, the standards and dose criteria 
limits promulgated by the Atomic Energy Commission 
("A.E.C.”), Connecticut Yankee has undertaken to provide 
its Haddam plant with additional pollution control equip- 
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ment (“Project”). The total cost of the Project, a substan- 
tial portion of which has already been installed or is in the 
process of installation, is estimated to be approximately 
$9,000,000. 


The Connecticut Development Authority (“Authority”) is 
authorized under the laws of the State of Connecticut to 
assist in the planning and financing of facilities to control 
environmental pollution derived from the operation of 
industry and commerce. In this connection, the Authority 
may extend credit or make loans secured by loan agree- 
ments, and issue its bonds for such purposes. Accordingly, 
Connecticut Yankee proposes to enter into an agreement 
("Loan Agreement”) with the Authority with respect to the 
construction and financing of the Project at its Haddam 
plant, and pursuant thereto, issue to the Authority its pro- 
missory note (“Note”), in an aggregate amount not to ex- 
ceed $9,000,000. In turn, the Authority will issue and sell 
its Pollution Control Revenue Bonds ("Pollution Bonds”) up 
to a total aggregate amount of $9,000,000 and advance the 
proceeds from the sale to Connecticut Yankee pursuant to 
the terms of the Loan Agreement to provide funds thereto- 
fore expended and to be expended by Connecticut Yankee 
for the construction of the Project. 


The Pollution Bonds will be issued under and secured by a 
Trust Indenture (“Indenture”) between the Authority and 
Hartford National Bank and Trust Company ("Trustee”). 

It is stated that the Bonds will not constitute general obli- 
gations of the State, but will be revenue bonds, the princi- 
pal and interest on which will be payable solely out of funds 
paid by Connecticut Yankee pursuant to the Loan Agree- 
ment. It is expected that the Pollution Bonds will be dated 
November 1, 1973, and bear a final maturity date of Nov- 
ember 1, 1997. The terms of the Pollution Bonds will in- 
clude serial maturities and mandatory sinking fund pro- 
visions in equal annual amounts, which, in the aggregate, 
will retire the entire issue by the final maturity date. The 
Indenture will contain certain redemption provisions which 
will include the right of Connecticut Yankee to cause the 
redemption of the Pollution Bonds, in whole or in part, at 
any time after they have been outstanding for 10 years at 
an initial premium of 3% declining by 1/2% every year. 


It is stated that the Pollution Bonds are expected to be 
marketed pursuant to arrangements among Connecticut 
Yankee, the Authority and Morgan Stanley & Co., Incor- 
porated. Connecticut Yankee states that the interest pay- 
able on the Pollution Bonds will be exempt from Federal 
income taxation. It is not possible to ascertain in advance 
precisely the interest rate which may be obtained in con- 
nection with the issuance of the Pollution Bonds, but Con- 
necticut Yankee is advised that tax-exempt bonds of like 
quality and tenor have historically carried an annual inter- 
est rate approximately one and one-half to two percent 
lower than comparable taxable long-term corporate bonds. 


The Note which Connecticut Yankee will issue to the Author- 


ity will be in an aggregate principal amount equal to the 
amount of the Pollution Bonds. Interest and principal on 
the Note will be payable at times and in amounts correspon- 
ding to interest and principal requirements on the Pollution 
Bonds. The Loan Agreement requires that such payments 
on the Note shall be made in all events, notwithstanding 
failure of the Project to operate successfully, any casualty, 


condemnation, failure of title or other occurrence. The 
Note will be pledged under the Indenture by assignment to 
the Trustee. The Loan Agreement further provides that 
upon any event ot default therein specified, all unpaid 
principal of and accrued interest on the Note may be de- 
clared, and thereupon shall be, immediately due and pay- 
able. 


A statement of the fees, commissions and expenses paid or 
incurred, or to be paid or incurred, in connection with the 
proposed transactions will be supplied by amendment. It is 
stated that the Public Utilities Commission of the State of 
Connecticut has jurisdiction over the proposed transactions. 
The order of that commission will be supplied by amend- 
ment. No other State commission, and no Federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transactions. 


Connecticut Yankee submits that the issue of its Note to 
the Authority should be exempted from Rule 50 by reason 
of clause (a) (5) thereof on the ground that the proposed 
transactions do not lend themselves as a practical matter 
to competitive bidding. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 12, 1973, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said application, as filed, or as it may 
be amended, which he desires to controvert, or he may 
request that he be notified if the Commission should order 
a hearing thereon. Any such request should be addressed: 
Secretary, Securities and Exchange Commission, Washing- 
ton, D. C. 20549. Acopy of such request should be served 
personally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) 
upon the applicant at the above-stated address, and proof 
of service (by affidavit or, in case of an attorney-at-law, by 
certificate) should be filed with the request. At any time 
after said date, the application, as filed or as it may be 
amended, may be granted as provided in Rule 23 of the 
General Rules and Regulations promulgated under the Act, 
or the Commission may grant exemption from such rules 
as provided in Rules 20(a) and 100 thereof or take such 
other action as it may deem appropriate. Persons who re- 
quest a hearing or advice as to whether a hearing is ordered 
will receive notice of further developments in this matter, 
including the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18129/October 18, 1973 


In the Matter of 


UTAH POWER & LIGHT COMPANY 
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1407 West North Temple Street 
P.O. Box 899 

Salt Lake City, Utah 84110 
(70-5410) 


NOTICE OF PROPOSED ISSUE AND SALE OF NOTES 
TO BANKS AND DEALER IN COMMERCIAL PAPER 
AND EXCEPTION FROM COMPETITIVE BIDDING. 


NOTICE IS HEREBY GIVEN that Utah Power & Light 
Company (“Utah”), an electric utility company and a regis- 
tered holding company, has filed a declaration with this 
Commission pursuant to the Public Utility Holding Com- 
pany Act of 1935 ("Act”), designating Sections 6(a) and 7 
of the Act and Rule 50(a) (5) promulgated thereunder as 
applicable to the proposed transactions. All interested 
persons are referred to the declaration, which is summarized 
below, for a complete statement of the proposed trans- 
actions. 


Utah proposes to issue and sell, from time to time prior to 
September 30, 1974, short-term notes in the form of com- 
mercial paper and notes to banks, in an aggregate amount 
not exceeding $58,000,000 at any one time outstanding. 
The determination of the type of note to be issued will be 
based on the net effective cost of the borrowings to Utah. 
Utah intends to utilize the proceeds of the sale of its notes 
for construction expenditures estimated to be approximate- 
ly $110,000,000 for 1973 and $95,000,000 for 1974. The 
notes will be repaid by Utah through the issue and sale of 
additional long-term debt and equity securities prior to Sep- 
tember 30, 1974. 


The proposed bank notes will mature not more than nine 
months after the date of issue, and, in any event on or be- 
fore September 30, 1974, and will provide for payment in 
whole or in part at any time without penalty or premium. 
The notes will bear interest at not more than the prime com- 
mercial rate then in effect for unsecured loans at the bank 
to which the note is issued, and any change in such rate 
shall become effective on date of the change in the prime 
commercial rate at the bank to which the note is issued. ' 
Utah anticipates that it will be able to obtain lines of credit 
for the proposed borrowing with the fourteen commercial 
banks listed below up to the maximum amount indicated 
for each bank. Utah states that there are no specific com- 
pensating balances required by the lending banks, that a 
normal level of working capital is maintained by Utah to 
meet its cash needs and that such working capital is kept 

in the lending banks in approximate proportion to the lines 
of credit used by Utah in each bank. Such working capital 
has recently averaged 15% of the lines of credit maintained 
with the banks, and assuming a prime rate of interest of 
10% and assuming that the balances maintained were re- 
quired as compensating balances, the effective cost of the 
notes would be approximately 11-3/4%. 


Maximum Amount to be 


Name of Bank Borrowed 
The Continental Bank and 
Trust Company 
Salt Lake City, Utah $ 1,000,000 


First Security Bank of Utah, 
N. A. 
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Salt Lake City, Utah 5,000,000 
Walker Bank & Trust Company 

Salt Lake City, Utah 3,000,000 
Zions First National Bank 

Salt Lake City, Utah 2,600,000 
United Bank of Denver 

Denver, Colorado 2,500,000 
Bank of Utah 

Ogden, Utah 300,000 
Commercial Security Bank 

Ogden, Utah 1,000,000 
First Security State Bank 

Salt Lake City, Utah 100,000 
Valley Bank & Trust Company 

South Salt Lake, Utah 500,000 
The Chase Manhattan Bank, N. A. 

New York, New York 11,000,000 
Morgan Guaranty Trust Company 
of New York 

New York, New York 11,000,000 
Melion National Bank and Trust 
Company 

Pittsburgh, Pennsylvania 11,000,000 
Harris Trust and Savings Bank 

Chicago, Illinois 3,000,000 
Irving Trust Company 

New York, New York __6,000,000 

Total $58,000,000 


The proposed commercial paper will be in the form of pro- 
missory notes with varying maturities not to exceed 270 
days, will be issued in denominations of not less than 
$50,000 and not more than $5,000,000, and will not be 
prepayable prior to maturity. The commercial paper will 
be sold by Utah directly to a dealer in commercial paper; 
however, no commercial paper will be issued having a 
maturity of more than 60 days at an effective interest cost 
that exceeds the effective interest cost at which Utah could 
borrow from banks, unless Utah finds it impractical to do 


otherwise. No commission or fee will be payable in connec- 


tion with the issue and sale of commercial paper. The 
dealer will reoffer and sell the commercial paper at a dis- 
count rate of 1/8 of 1% per annum less than the prevailing 
discount rate of Utah to not more than 200 customers of 
the dealer identified and designated in a list (non-public) 
prepared in advance by the dealer. No additions will be 
made to such list of customers without the approval of this 
Commission. No sale will be made to any purchasers un- 
less and until such purchasers have received a current report 
of the financial condition of Utah. It is expected that such 
commercial paper will be held to maturity by the pur- 





| 


chasers, but, if any such purchaser wishes to resell prior to : 





maturity, the dealer will repurchase the paper for resale to 
others on said list of customers. 


Utah requests exception from the competitive bidding re- 
quirements of Rule 50 for the proposed issue and sale of 
its commercial paper. Utah states that the proposed com- 
mercial paper notes will have a maturity of nine months or 
less, that current rates for commercial paper for such prime 
borrowers as Utah are published daily in financial publica- 
tions and that generally the effective interest cost thereon 
will not exceed the effective interest for borrowing from 
commercial banks. Utah also requests authority to file 
certificates under Rule 24 on a quarterly basis with respect 
to the issue and sale of notes hereafter consummated pur- 
suant to this proceeding. 


Expenses to be incurred in connection with the proposed 
transaction are estimated to be less than $3,000. Utah 
states that the Idaho Public Utilities Commission has juris- 
diction over the proposed transaction and that no other 
state commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed trans- 
actions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 12, 1973 request in writing 
that a hearing be held on such matter stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said declaration which he desires to 
controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such re- 
quest should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. Acopy of 
such request should be served personally or by mail (air mail 
if the person being served is located more than 500 miles 
from the point of mailing) upon the declarant at the above- 
stated address, and proof of service (by affidavit or, in case 
of an attorney-at-law, by certificate) should be filed with 
the request. At any time after said date, the declaration, as 
filed or as it may be amended, may be permitted to become 
effective as provided in Rule 23 of the General Rules and 
Regulations promulgated under the Act, or the Com- 
mission may grant exemption from such rules as provided 
in Rules 20(a) and 100 thereof or take such other action 

as it may deem appropriate. Persons who request a hearing 
or advice as to whether a hearing is ordered will receive 
notice of further developments in this matter, including the 
date of the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18130/October 19, 1973 


In the Matter of 


THE CONNECTICUT LIGHT AND POWER COMPANY 


P. O. Box 2010 
Hartford, Connecticut 06101 


THE HARTFORD ELECTRIC LIGHT COMPANY 
P. O. Box 2370 
Hartford, Connecticut 06101 


WESTERN MASSACHUSETTS ELECTRIC COMPANY 
174 Brush Hill Avenue 

West Springfield, Massachusetts 01089 

(70-5397) 


NOTICE OF PROPOSED ISSUE AND SALE OF PRO- 
MISSORY NOTE PURSUANT TO A LOAN AGREEMENT 
WITH STATE DEVELOPMENT AUTHORITY TO FIN- 
ANCE POLLUTION CONTROL FACILITIES; EX- 
CEPTION FROM COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that The Connecticut Light 
and Power Company ("CL&P”), The Hartford Electric 
Light Company ("“HELCO”) and Western Massachusetts 
Electric Company ("“WMECO”), (collectively referred to 
herein as the "Companies”), each a wholly-owned electric 
utility subsidiary of Northeast Utilities (“Northeast”), 

a registered holding company, have filed an application and 
amendment thereto with this Commission designating Sec- 
tion 6(b) of The Public Utility Holding Company Act of 
1935 ("Act") and Rule 50 promulgated thereunder as appli- 
cable to the following proposed transaction. All interested 
persons are referred to the application, as amended, which 
is summarized below, for a complete statement of the pro- 
posed transaction. 


The Companies state that they own, as tenants-in-common, 
the Millstone Point Nuclear Power Plant ("Millstone Plant”) 
located at Waterford, Connecticut, with ownership inter- 
ests of 53% (CL&P), 28% (HELCO) and 19% (WMECO). 

In order to comply with more stringent environmental 
regulations, particularly the standards and dose criteria 
limits promulgated by the Atomic Energy Commission 
(“AEC”), the Companies have installed, and propose to 
provide the Millstone Plant with, additional pollution con- 
trol equipment (”"Facilities”) designed to reduce the level 
of radioactivity in the plant's effluent. The total cost of 
Facilities already installed and in the process of installation 
is estimated to be $11,650,000, which sum includes a 
$959,000 contingency provision. Construction of the Faci- 
lities is expected to be completed prior to November 1, 
1976. 


The Connecticut Development Authority (“Authority”) is 
authorized under the laws of the State of Connecticut to 
assist in the planning and financing of facilities to control 
environmental pollution derived from the operation of in- 
dustry and commerce. In this connection, the Authority 
may extend credit or make loans secured by loan agreements, 
and issue its bonds for such purposes. Accordingly, the 
Companies propose to enter into an agreement (“Loan 
Agreement”) with the Authority with respect to the con- 
struction and financing of the facilities at its Millstone 
Plant, and pursuant thereto, issue to the Authority its pro- 
missory note (“Note”), in an aggregate amount not to ex- 
ceed $11,650,000. In turn, the Authority will issue and 
sell its Pollution Control Revenue Bonds ("Pollution Bonds”) 
up to a total aggregate amount of $11,650,000 and ad- 


SEC DOCKET/609 





vance the proceeds from the sale to the Companies pursuant 
to the terms of the Loan Agreement to provide funds there- 
tofore expended and to be expended by the Companies for 

the construction of the Facilities. 


The Pollution Bonds will be issued under and secured by a 
Trust Indenture (“Indenture”) between the Authority and 
Hartford National Bank and Trust Company (“Trustee”). It 
is stated that the Bonds will not constitute general obliga- 
tions of the State, but will be revenue bonds, the principal 
and interest on which will be payable solely out of funds 
paid by the Companies pursuant to the Loan Agreement. It 
is expected that the Pollution Bonds will be dated November 


1, 1973, and bear a final maturity date of November 1, 1998. 


The terms of the Bonds will provide for mandatory sinking 
funds installments of $950,000 per annum, commencing in 
1988 and ending in 1997, with a final payment of 
$2,150,000 due at the maturity date of November 1, 1998. 
The Indenture will contain certain redemption provisions 
which will include the right of the Companies to cause the 
redemption of the Pollution Bonds, in whole or in part, at 
any time after they have been outstanding for 10 years at 
an initial premium of 3% declining by 1/2% every year. 


It is stated that the Pollution Bonds are expected to be 
marketed pursuant to arrangements among the Companies, 
the Authority and Morgan Stanley & Co., Incorporated. 
The Companies state that the interest payable on the Pol- 
lution Bonds will be exempt from Federal income taxation. 
It is not possible to ascertain in advance precisely the inter- 
est rate which may be obtained in connection with the is- 
suance of the Pollution Bonds, but the Companies are ad- 
vised that tax-exempt bonds of like quality and tenor have 
historically carried an annual interest rate approximately 
one and one-half to two percent lower than comparable 
taxable long-term corporate bonds. 


The Note which the Companies will issue to the Authority 
will be in an aggregate principal amount equal to the amount 
of the Pollution Bonds. Interest and principal on the Note 
will be payable at times and in amounts corresponding to 
interest and principal requirements on the Pollution Bonds. 
The Loan Agreement requires that such payments on the 
Note shall be made in all events, notwithstanding failure of 
the Project to opeiate successfully, any casualty, condem- 
nation, failure of title or other occurrence. The Note will be 
pledged under the Indenture by assignment to the Trustee. 
The Loan Agreement further provides that upon any event 
of default therein specified, all unpaid principal of and ac- 
crued interest on the Note may be declared, and thereupon 
shall be, immediately due and payable. 


For accounting and financial reporting purposes the indebt- 
edness of each Company under the Note will be capitalized. 


Applicants state that the Public Utilities Commission of the 
State of Connecticut has jurisdiction over the proposed is- 
suance of the Note by CL&P and HELCO and may assert 
similar jurisdiction in regard to WMECO. The Massachusetts 
Department of Public Utilities has jurisdiction over the pro- 
posed issuance of the Note by WMECO. No other State or 
Federal commission, other than this Commission, has juris- 
diction over the proposed transaction. A statement of the 
fees and expenses to be incurred in connection with the pro- 
posed transaction will be filed by amendment. 
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The Companies request that the issue of the Note be ex- 
empted from the competitive bidding requirements of Rule 
50, on the ground that the Note will be issued for the ac- 
quisition of property by the issuers and the interest rate 
thereon is to be determined by an issuance of securities 
(the Bonds) which is not subject to the provisions of the 
Act. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 12, 1973, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said amended application, as filed, or 
as it may be further amended, which he desires to contro- 
vert, or he may request that he be notified if the Com- 
mission should order a hearing thereon. Any such request 
should be addressed: Secretary, Securities and Exchange 
Commission, Washington, D. C. 20549. A copy of such 
request should be served personally or by mail (air mail if 
the person being served is located more than 500 miles 
from the point of mailing) upon the applicant at the above- 
stated address, and proof of service (by affidavit or, in 

case of an attorney-at-law, by certificate) should be filed 
with the request. At any time after said date, the amended 
application, as filed or as it may be further amended, may 
be granted as provided in Rule 23 of the General Rules and 
Regulations promulgated under the Act, or the Com- 
mission may grant exemption from such rules as provided 
in Rules 20(a) and 100 thereof or take such other action as 
it may deem appropriate. Persons who request a hearing or 
advice as to whether a hearing is ordered will receive notice 
of further developments in this matter, including the date 
of the hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8032/October 15, 1973 


In the Matter of 


THE FIF 120 ACCUMULATOR PLAN 
(Formerly The FIF Monthly 
Accumulation Plan (MAP) For the 
Accumulation of Shares of Financial 
Industrial Fund) 


FINANCIAL PROGRAMS, INC. 
900 Grant Street 

Denver, Colorado 80201 
(811-353) 


NOTICE OF APPLICATION PURSUANT TO SECTION 
8(f) OF THE ACT FOR ORDER DECLARING THAT 





' 





COMPANY HAS CEASED TO BE AN INVESTMENT 
COMPANY. 


NOTICE IS HEREBY GIVEN that The FIF Accumulator 
Plan (“Applicant”), a unit investment trust registered under 
the Investment Company Act of 1940 (the “Act”), and 
Financial Programs, Inc. (“Sponsor”), the Sponsor and 
depositor of Applicant, have filed an application pursuant 
to Section 8(f) of the Act for an order declaring that Appli- 
cant has ceased to be an investment company. All inter- 
ested persons are referred to the application on file with the 
Commission for a statement of the representations made 
therein, which are summarized below. 


Applicant, which registered under the Act in December 
1942, was created to facilitate monthly purchases by in- 
vestors, over a long term, of shares of Financial Industrial 
Fund, Inc. (the “Fund”), a diversified, open-end investment 
company. Shares of the Fund, which were sold to direct 
investors with a sales charge, were acquired by Applicant 
without sales charges. Applicant’s monthly payment plans 
were, however, sold with a front-end sales charge; that is, up 
to 50% of the first year’s payments could be used to pay 
the sales charges on a plan. In May 1971, Applicant elected 
to be governed by Subsection 27(h) of the Act rather than 
by Subsection 27(a) and (b) of the Act, and, thus, become 
a “spread-load company, which among other things, meant 
that no more than 20% of any payment could be deducted 
for sales loads. Applicant’s assets were held by and in the 
custody of the United Bank of Denver National Association 
(the “Custodian”) and a custodial fee was charged to plan- 
holder accounts to cover the custodian services. 


On June 22, 1972, pursuant to action by the Fund’s board 
of directors, the charge on the sale of Fund shares was e- 
liminated, and since that date, Fund shares have been offer- 
ed to the public at net asset value. The Sponsor has assumed 
all expenses incident to the adoption of a noload sales 

policy by the Fund, and Applicant has ceased selling month- 
ly payment plans and has ceased charging a maintenance fee 
with respect to existing monthly payment plans. 


On April 30, 1973, the Fund, the Sponsor, and the Cus- 
todian terminated the custodianship of Applicant's assets. 
All former holders of Applicant’s monthly payment con- 
tractual investment plans are now shareholders of record 

of the Fund, and all of such shareholders’ accounts are 
being maintained and serviced by the Sponsor pursuant to 
the investment supervisory and services agreement between 
Sponsor and the Fund. Applicant’s outstanding monthly 
payment plan certificates are deemed to represent the shares 
of Fund now held of record by the respective former plan- 
holders, such plan certificates may be surrendered, for Fund 
shares certificates or for redemption at net asset value. The 
Fund will mail to former planholders of Applicant notices 
of termination of the custodianship. The notice will des- 
cribe the rights and options available to them as record 
owners of Fund shares maintained in open investment ac- 
counts. All expenses in connection with the termination of 
the custody agreement and the distribution of the under- 
lying shares of Fund have been assumed by Sponsor. 


Section 8(f) of the Act provides, in pertinent part, that when 
the Commission, upon application, finds that a registered 
investment company has ceased to be an investment com- 


pany, it shall so declare by order, and upon the taking effect 
of such order the registration of such company shall cease 
to be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 12, 1973, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reason for such request and the issues, if 
any, of fact or law proposed to be controverted or he may 
request he be notified if the Commission should order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Applicants at the address stated above. Proof 
of such service (by affidavit or in case of an attorney-at-law 
by certificate) shall be filed contemporaneously with the 
request. As provided by Rule O-5 of the Rules and Regula- 
tions promulgated under the Act, an order disposing of the 
Application herein will be issued by the Commission as of 
course following November 12, 1973, unless the Com- 
mission thereafter orders a hearing upon request or upon 
the Commission’s own motion. Persons who request a hear- 
ing or advice as to whether a hearing is ordered will receive 
notice of further developments in this matter, including 
the date of the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, p''rsuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8033/October 15, 1973 


In the Matter of 


WOODPARK ASSOCIATES FUND 
100 Park Avenue 

New York, New York 10017 
(811-1906) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT COMPANY HAS CEASED TO BE AN 
INVESTMENT COMPANY 


On September 14, 1973, a notice was issued (Investment 
Company Act Release No. 7991) that Woodpark Associates 
Fund (“Applicant”), an open-end, non-diversified manage- 
ment investment company registered under the Investment 
Company Act of 1940 ("Act”), had filed an application pur- 
suant to Section 8(f) of the Act for an order of the Com- 
mission declaring that Applicant had ceased to be an invest- 
ment company as defined in the Act. 


The notice gave interested persons an opportunity to re- 


quest a hearing and stated that an order disposing of the 
application might be issued upon the basis of the infor- 
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mation stated therein unless a hearing should be ordered. 
No request for a hearing has been filed and the Commission 
has not ordered a hearing. 


The matter having been considered, it is found that Appli- 
cant has ceased to be an investment company. Accordingly, 


IT IS HEREBY ORDERED, pursuant to Section 8(f) of the 
Act, that the registration of Woodpark Associates Fund 
under the Act shall forthwith cease to be in effect. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8034/October 15, 1973 


In the Matter of 


MASSACHUSETTS MUTUAL LIFE INSURANCE 
COMPANY 

1295 State Street 

Springfield, Massachusetts 01101 

(812-3515) 


NOTICE OF FILING OF APPLICATION FOR ORDER 
PURSUANT TO SECTION 17(d) OF THE ACT AND 
RULE 17d-1 THEREUNDER. 


NOTICE IS HEREBY GIVEN that Massachusetts Mutual 
Life Insurance Company ("Applicant”), a mutual life in- 
surance company organized under the laws of the Common- 
wealth of Massachusetts, has filed an application pursuant 
to Section 17(d) of the Investment Company Act of 1940 
(the “Act”) and Rule 17d-1 thereunder for an order of the 
Commission permitting Applicant to engage in the trans- 
action described below. All interested persons are referred 
to the application on file with the Commission for a state- 
ment of the representations contained therein, which are 
summarized below. 


Pursuant to an order of the Commission issued on August 
19, 1971 (Investment Company Act Release No. 6690), 
Applicant, which acts as investment adviser of MassMutual 
Corporate Investors, Inc., (the “Fund”), a nondiversified, 
closed-end management investment company registered 
under the Act, is permitted to invest concurrently for its 
general account in each issue of securities purchased by the 
Fund at direct placement, and to exercise warrants, con- 
version privileges, and other rights at the same time as the 
Fund. This order is subject to several conditions, one of 
which requires, generally, that purchases at direct place- 
ment of securities which would be consistent with the in- 
vestment policies of the Fund be shared equally by Appli- 
cant and the Fund. Another condition is that once Appli- 
cant and the Fund have acquired interests in an issuer 
neither Applicant nor the Fund, unless otherwise permitted 
by order of the Commission, may acquire any further inter- 


est in such issuer other than interests in all respects identical. 
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Applicant wishes to purchase at direct placement 

$3,000,000 in principal amount of a new issue of 9-3/8% 
subordinated notes due 1990 (the “Notes”) of Warnaco, 

Inc., ("Warnaco”). Since Applicant and the Fund each ) 
presently hold $1,500,000 in principal amount of 7% 
convertible debenture notes due 1991 issued by Warnaco, 
Applicant requests an order from the Commission permit- 

ting it to acquire the Notes. 


The Fund's investment policy restricts it to investment in 
long-term obligations and preferred stocks which are pur- 
chased directly from issuers and which have “equity fea- 
tures.” Applicant represents that the Notes, whose terms 
were determined by Warnaco and certain investors other 
than the Applicant, lack such equity features and are there- 
fore not appropriate investments for the Fund. 


Under Section 17(d) of the Act, and Rule 17d-1 thereunder, 
an affiliated person of a registered investment company 
may not effect any transaction in which such investment 
company is a joint participant without the permission of 
the Commission. In passing upon applications for orders 
granting such permission, the Commission is required to 
consider whether the participation of the investment com- 
pany in such joint enterprise or arrangement on the basis 
proposed is consistent with the provisions, policies, and 
purposes of the Act and the extent to which such participa- 
tion is on a basis different from, or less advantageous than, 
that of other participants. 


Applicant submits that its proposed acquisition of the 
Notes is not disadvantageous to the Fund and is consistent 
with the Provisions, policies, and purposes of the Act. 


NOTICE !S FURTHER GIVEN that any interested person 
may, not later than October 30, 1973, at 5:30 p.m., submit 
to the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, the reason for such request, and the issues of fact 
or law proposed to be controverted, or he may request that 
he be notified if the Commission shall order a hearing there- 
on. Any such communication should be addressed: Secre- 
tary, Securities and Exchange Commission, Washington,D.C. 
20549. Acopy of such request shall be served personally 
or by mail (air mail if the person being served is located 
more than 500 miles from the point of mailing) upon Appli- 
cants at the addresses set forth above. Proof of such service 
(by affidavit, or in the case of an attorney-at-law, by certi- 
ficate) shall be filed contemporaneously with the request. 
As provided by Rule O-5 of the Rules and Regulations pro- 
mulgated under the Act, an order disposing of the appli- 
cation will be issued as of course following October 30, f 
1973, unless the Commission thereafter orders a hearing 
upon request or upon the Commission’s own motion. Per- 
sons who request a hearing or advice as to whether a hear- 
ing is ordered will receive notice of further developments 

in this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsommons 
Secretary 








INVESTMENT COMPANY ACT OF 1940 
Release No. 8035/October 16, 1973 


In the Matter of 


ACME FUND, INC. 

425 Broadhollow Road 
Melville, New York 11746 
(811-1391) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 8(f) OF THE ACT FOR AN ORDER DECLA- 
RING THAT COMPANY HAS CEASED TO BE AN IN- 
VESTMENT COMPANY 


NOTICE IS HEREBY GIVEN that Acme Fund, Inc. ("Appli- 
cant”), an open-end, diversified management investment 
company registered under the Investment Company Act of 
1940 (the “Act”), has filed an application pursuant to Sec- 
tion 8(f) of the Act for an order of the Commission de- 
claring that Applicant has ceased to be an investment com- 
pany as defined in the Act. All interested persons are refer- 
red to the application on file with the Commission for a 
statement of the representations contained therein, which 
are summarized below. 


Applicant was organized as a New York corporation on 
March 30, 1962, and registered under the Act by filing a 
Form N-8A Notification of ‘Registration on May 25, 1966. 


Applicant represents that pursuant to a Plan and Agreement 
of Reorganization adopted by its shareholders at a special 
meeting held on April 11, 1973, it has transferred sub- 
stantially all of its assets to The Burnham Fund ("Burn- 
ham”), an open-end investment company registered under 
the Act, in exchange for 94 shares of Burnham which it has 
distributed to its shareholders in liquidation. Applicant fur- 
ther represents that it has ceased to function as an invest- 
ment company and has filed its Certificate of Dissolution in 
the Office of the Secretary of State of New York on May 
10, 1973. 


Section 8(f) of the Act provides, in pertinent part, that 
when the Commission, upon application, finds that a regis- 
tered investment company has ceased to be an investment 
company, it shall so declare by order, and upon the effect- 
iveness of such order the registration of such company shall 
cease to be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 12, 1973 at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reason for such request, and the issues, if 
any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission should order 
a hearing thereon. Any such communication should be 
addressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon the Applicant at the address stated above. 
Proof of such service (by affidavit, or in case of an attorney- 
at-law, by certificate) shall be filed contemporaneously with 
the request. As provided by Rule O-5 of the Rules and 


Regulations promulgated under the Act, an order disposing 
of the application herein will be issued as of course follow- 
ing November 12, 1973, unless the Commission thereafter 
orders a hearing upon request or upon the Commission's 
own motion. Persons who request a hearing or advice as 

to whether a hearing is ordered will receive notice of further 
developments in this matter, including the date of the hear- 
ing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No, 8036/October 17, 1973 


In the Matter of 


INCOME TAX FREE REVENUE FUND SERIES 1 
c/o Marquette de Bary Co. (Sponsor) 

30 Broad Street 

New York, New York 10004 

(811-1262) 


NOTICE OF PROPOSAL TO TERMINATE REGISTRA- 
TION 


NOTICE IS HEREBY GIVEN that the Commission pro- 
poses, pursuant to Section 8(f) of the Investment Company 
Act of 1940 ("Act”), to declare by order upon its own 
motion that Income Tax Free Revenue Fund, Series 1 

(the “Fund”), registered under the Act as a unit investment 
trust, has ceased to be an investment company. 


On May 15, 1964, the Fund registered under the Act by 
filing a Form N-8A Notification of Registration. On Sep- 
tember 17, 1964, the Fund amended its Form N-8A, filed 

a Form N-8B-2 Registration Statement, and filed a Form 
$6 Registration Statement under the Securities Act of 1933 
("1933 Act”). 


The Fund has no assets, and no units of the Fund have ever 
been issued. On August 16, 1972, the Fund’s registration 
statement under the 1933 Act was ordered withdrawn upon 
the request of the Fund. The Fund has abandoned any in- 
tention of making a public offering. 


Section 8(f) of the Act provides, in pertinent part, that 
when the Commission, on its own motion, finds that a 
registered investment company has ceased to be an invest- 
ment company, it shall so declare by order, and, upon the 
effectiveness of such order, which may be issued upon the 
Commission’s own motion where appropriate, the registra- 
tion of such company shall cease to be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 12, 1973, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reasons for such request, and the issues, if 
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any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission should order 
a hearing thereon. Any such communication should be 
addressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) on the Fund at the address stated above. Proof of 
such service (by affidavit, or in the case of an attorney-at- 
law, by certificate) shall be filed contemporaneously with 
the request. As provided by Rule O-5 of the Rules and 
Regulations promulgated under the Act, an order disposing 
of the matter will be issued as of course following said date, 
unless the Commission thereafter orders a hearing upon re- 
quest or upon the Commission’s own motion. Persons who 
request a hearing, or advice as to whether a hearing is order- 
ed, will receive notice of further developments in this matter, 
including the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8037/October 17, 1973 


In the Matter of 

IDS LIFE VARIABLE ANNUITY FUND B 
and 

IDS LIFE INSURANCE COMPANY 


IDS Tower 
Minneapolis, Minnesota 
(812-3509) 


ORDER PURSUANT TO SECTION 6(c) GRANTING 
EXEMPTION FROM PROVISIONS OF SECTION 22(d) 
OF THE ACT 


IDS Life Variable Annuity Fund 6 ("Fund B”), and IDS 
Life Insurance Company ("IDS Life”) (herein collectively 
referred to as "Applicants”), have filed an application pur- 
suant to Section 6(c) of the Investment Company Act of 
1940 ("Act”), for an order exempting Applicants from 
provisions of Section 22(d) of the Act to the extent des- 
cribed therein. Fund B is an open-end diversified manage- 
ment investment company registered under the Act. IDS 
Life established Fund B on June 10, 1968, under Minnesota 
Law as a separate account through which it will set aside 
and invest payments accruing from the sale of tax deferred 
variable annuity contracts offered by IDS Life. 


On September 20, 1973, a notice (Investment Company 
Act Release No. 7996) was issued of the filing of said appli- 
cation. The notice gave interested persons an opportunity 
to request a hearing and stated that an order disposing of 
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the application might be issued upon the basis of the infor- 
mation stated therein unless a hearing should be ordered. 

No request for a hearing has been filed and the Commission ) 
has not ordered a hearing. 


The matter has been considered and it is found that the 
granting of the requested exemption is appropriate in the 
public interest and consistent with the protection of in- i 
vestors and the purposes fairly intended by the policy and 
provisions of the Act. 


IT 1S ORDERED, pursuant to Section 6(c) of the Act, that 

the application for exemption from Section 22(d) of the 

Act to the extent requested, be, and hereby is, granted, 
effective forthwith. j 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8038/October 18, 1973 


In the Matter of 


PUTNAM ASSOCIATES FUND, INC. 
265 Franklin Street 

Boston, Massachusetts 02110 
(811-1969) 


NOTICE OF PROPOSAL TO TERMINATE REGISTRA- 
TION PURSUANT TO SECTION 8(f) OF THE ACT 


‘ 


NOTICE IS HEREBY GIVEN that the Commission pro- 
poses, pursuant to Section 8(f) of the Investment Com- 
pany Act of 1940 ("Ast”), to declare by order upon its own 
motion that Putnam Associates Fund, Inc. (“Putnam”), 
registered under the Act as an open-end, non-diversified 
management investment company, has ceased to be an 
investment company as defined in the Act. 


Putnam was organized as a Massachusetts corporation on 
October 23, 1969, and filed a Notification of Registration 
on Form N-8A and a Registration Statement on Form 
N-8B-1 under the Act with the Commission on November 
6, 1969. Putnam also filed a Registration Statement on 
Form S-5 under the Securities Act of 1933 ("1933 Act”) 
on November 14, 1969. 


The Registration Statement filed under the 1933 Act has 
never been declared effective, and, pursuant to a request 
for withdrawal filed by Putnam on June 16, 1972, Putnam 
received a notice of withdrawal from the Commission on 
October 31, 1972. No shares of stock of Putnam were ever 
issued, nor have any assets been contributed to Putnam. 
Counsel for Putnam has informed the Commission that 
Putnam is neither engaged in or proposes to engage in the 
business of investing, reinvesting, or trading in securities. 


Section 8(f) of the Act provides, in pertinent part, that when , 








en 








the Commission, on its own motion or upon application, 
finds that a registered investment company has ceased to be 
an investment company, it shall so declare by order and, 
upon the effectiveness of such order, the registration of 
such company shall cease to be in effect. 


NOTICE IS FURTHER GIVEN, that any interested person 
may, not later than November 13, 1973, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reason for such request, and the issues of 
fact or law proposed to be controverted, or he may request 
that he be notified if the Commission shall order a hearing 
thereon. Any such communication should be addressed: 
Secretary, Securities and Exchange Commission, Washington, 
D. C. 20549. Acopy of such request shall be served per- 
sonally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) 
upon applicant at the address stated above. Proof of such 
service (by affidavit, or in case of an attorney-at-law, by 
certificate) shall be filed contemporaneously with the re- 
quest. As provided by Rule O-5 of the Rules and Regula- 
tions promulgated under the Act, an order disposing of the 
application will be issued as of course following said date 
unless the Commission thereafter orders a hearing upon re- 
quest or upon the Commission’s own motion. Persons who 
request a hearing, or advice as to whether a hearing is order- 
ed, will receive notice of further developments in this 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8039/October 18, 1973 


In the Matter of 


RAINIER RUND, INC. 
700 Court “A” 

Tacoma, Washington 98402 
(811-1857) 


NOTICE OF PROPOSAL TO TERMINATE REGISTRA- 
TION PURSUANT TO SECTION 8(f) OF THE ACT 


NOTICE IS HEREBY GIVEN that the Commission pro- 
poses, pursuant to Section 8(f) of the Investment Company 
Act of 1940 ("Act”), to declare by order upon its own 
motion that Rainier Fund, Inc. ("Fund”), registered under 
the Act as an open-end, diversified management investment 
company, has ceased to be an investment company as de- 
fined in the Act. 


Fund was organized as a Washington corporation on July 
27, 1971, and filed a Notification of Registration Statement 
on Form N-8A and a Registration Statement on Form N-8 
B-1 under the Act on November 5, 1971. Fund also filed a 


Registration Statement on Form S-5 under the Securities 
Act of 1933 ("1933 Act”) on March 1, 1972. 


Fund has requested that its registration statement under 
the 1933 Act be declared abandoned. None of its shares 
have been sold to any investors other than the original 
eight investors for the purpose of raising the initial required 
capital of $100,000. These funds have been kept on deposit 
with the Seattle - First National Bank of Seattle, Washing- 
ton, and are to be refunded to these initial investors. On 
September 28, 1973, the Board of Directors of Fund 
adopted a plan of liquidation and, upon the completion of 
the liquidation, Fund will be dissolved pursuant to the laws 
of the State of Washington. 


Section 3(c) (1) of the Act excepts from the definition of 
“investment company” any issuer whose outstanding securi- 
ties are beneficially owned by not more than 100 persons 
and which is not making and does not propose to make a 
public offering of its securities. 


Section 8(f) of the Act provides, in pertinent part, that 
when the Commission, on its own motion, finds that a 
registered investment company has ceased to be an invest- 
ment company, it shall so declare by order, and upon the 
effectiveness of such order, the registration of such com- 
pany shall cease to be in effect. 


NOTICE IS FURTHER GIVEN, that any interested person 
may, not later than November 13, 1973 at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reason for such request, and the issues of 
fact or law proposed to be controverted, or he may request 
that he be notified if the Commission shall order a hearing 
thereon. Any such communication should be addressed: 
Secretary, Securities and Exchange Commission, Washing- 
ton, D. C. 20549. Acopy of such request shall be served 
personally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) 
upon applicant at the address stated above. Proof of such 
service (by affidavit, or in case of an attorney-at-law, by 
certificate) shall be filed contemporaneously with the re- 
quest. As provided by Rule O-5 of the Rules and Regula- 
tions promulgated under the Act, an order disposing of the 
application will be issued as of course following said date 
unless the Commission thereafter orders a hearing upon re- 
quest or upon the Commission’s own motion. Persons who 
request a hearing, or advice as to whether a hearing is order- 
ed, will receive notice of further developments in this 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8040/October 17, 1973 
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In the Matter of 


R. S. HERSHEY FUND, INC. 
875 North Michigan Avenue 
Chicago, Illinois 60611 
(811-1851) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT APPLICANT HAS CEASED TO BE 
AN INVESTMENT COMPANY 


The Commission on September 20, 1973, issued a notice 
(Investment Company Act Release No. 7997) of an appli- 
cation filed pursuant to Section 8(f) of the Investment 
Company Act of 1940 (the “Act”) by R. S. Hershey Fund, 
Inc. (“Applicant”), for an order declaring that Applicant has 
ceased to be an investment company as defined in the Act. 


The notice gave interested_persons an opportunity to re- 
quest a hearing and stated that an order disposing of the 
application might be issued upon the basis of the infor- 
mation stated therein. No request for a hearing has been 
filed and the Commission has not ordered a hearing. 


The Commission has considered the matter and finds that 
Applicant has ceased to be an investment company. Ac- 
cordingly, 


IT IS HEREBY ORDERED, pursuant to Section 8(f) of the 
Act, that the registration of R. S. Hershey Fund, Inc., under 
the Act shall forthwith cease to be in effect. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8041/October 18, 1973 ; 


In the Matter of 


CNA ASSOCIATION MEMBERS FUND, INC. 
245 Park Avenue 

New York, New York 10017 

(811-2029) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT COMPANY HAS CEASED TO BE AN 
INVESTMENT COMPANY 


On September 18, 1973, a notice was issued (Investment 
Company Act Release No. 7993) that CNA Association 
Members Fund, Inc. (“Applicant”), an open-end, diversified 
management investment company registered under the In- 
vestment Company Act of 1940 ("Act”), had filed an appli- 
cation pursuant to Section 8(f) of the Act for an order of 
the Commission declaring that Applicant had ceased to be 
an investment company as defined in the Act. 


The notice gave interested persons an opportunity to request 45(a) of the Act granting confidential treatment to profit 
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a hearing and stated that an order disposing of the appli- 

cation might be issued upon the basis of the information 

stated therein unless a hearing should be ordered. No re- 

quest for a hearing has been filed and the Commission has ) 
not ordered a hearing. 


The matter having been considered, it is found that Appli- 
cant has ceased to be an investment company. According- 
ly, 


IT IS HEREBY ORDERED, pursuant to Section 8(f) of 
the Act, that the registration of CNA Association Members 
Fund, Inc. under the Act shall forthwith cease to be in ef- 
fect. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8042/October 18, 1973 


In the Matter of 


THE GNMA MORTGAGED-BACKED SECURITY FUND, 
SERIES 1 (AND SUBSEQUENT SERIES) 


PAINE, WEBBER, JACKSON & CURTIS, INCORPOR- 
ATED 

140 Broadway 

New York, New York 10005 


DEAN WITTER & CO., INCORPORATED 
45 Montgomery Street 
San Francisco, California 94106 


REYNOLDS SECURITIES, INC. 
120 Broadway 

New York, New York 10005 
(812-3478) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
GRANTING EXEMPTION FROM SECTION 14(a) OF 
THE ACT AND RULES 19b-1 AND 22c-1 THEREUNDER 
AND PURSUANT TO SECTION 45 (a) OF THE ACT FOR 
CONFIDENTIAL TREATMENT. 


The GNMA Mortgage-Backed Security Fund, Series 1 
("Fund"), registered under the Investment Company Act 
of 1940 ("Act”) as a unit investment trust, and its sponsors, 
Paine, Webber, Jackson & Curtis Incorporated, Dean Witter 
& Co. Incorporated and Reynolds Securities Inc. (“Spon- 
sors”) (hereinafter collectively referred to as “Applicants”) 
have filed an application pursuant to Section 6(c) of the 
Act for an order exempting the Fund from the provisions 
of Section 14(a) of the Act and exempting the frequency 
of the Fund's capital gains distributions and the secondary 
market operations of the Sponsors from Rules 19b-1 and 
22c-1, respectively, under the Act, and pursuant to Section 





and loss statements supplied by the Sponsors in connection 
with certain registration statements filed with the Com- 
mission from time to time. 


On August 9, 1973, the Commission issued a notice of fil- 
ing of said application (Investment Company Act Release 
No. 7934) giving interested persons an opportunity to re- 
quest a hearing and stating that an order disposing of the 
application might be issued upon the basis of the informa- 
tion stated therein unless a hearing should be ordered. On 
August 20, 1973, and August 28, 1973, respectively, the 
Commission received requests from the United States Sav- 
ings and Loan League and the Independent Investor Pro- 
tective League for a hearing in this matter. After consider- 
ation of the requests it does not appear to the Commission 
that a hearing on the application is necessary or appropriate 
in the public interest or for the protection of investors. 


The Commission has considered the matter and finds that 
the granting of the requested exemptions meets the statu- 
tory standards, that is, that it is necessary or appropriate in 
the public interest and consistent with the protection of 
investors and the purposes fairly intended by the policy and 
provisions of the Act. 


IT IS ORDERED, pursuant to Section 6(c) of the Act, that 
the application for exemption from Section 14(a) of the 
Act, and Rules 19b-1 and 22(c) -1 under the Act to the ex- 
tent requested, is hereby granted, effective forthwith, 


IT IS FURTHER ORDERED, pursuant to Section 45(a) of 
the Act, that confidential treatment be granted to the pro- 
fit and loss statements of Paine, Webber, Jackson & Curtis 
Incorporated, Dean Witter & Co. Incorporated and Rey- 
nolds Securities Inc. filed with the Commission from time 
to time in connection with registration statements of the 
Fund. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8043/October 19, 1973 


In the Matter of 


CONNBIA FUND, INC. 

c/o Mr. John C. FitzGerald 

63 Stoner Drive 

West Hartford, Connecticut 06107 
(811-2266) 


NOTICE OF FILING OF APPLICATION FOR AN ORDER 
PURSUANT TO SECTION 8(f) OF THE ACT DECLA- 
RING THAT COMPANY HAS CEASED TO BE AN IN- 
VESTMENT COMPANY. 


NOTICE IS HEREBY GIVEN that ConnBIA Fund, Inc. 
("Applicant”), a Maryland corporation registered as a diversi- 
fied, open-end management investment company under the 


Investment Company Act of 1940 (”Act”), has filed an 
application pursuant to Section 8(f) of the Act for an order 
of the Commission declaring that Applicant has ceased to 
be an investment company as defined in the Act. All inter- 
ested persons are referred to the application on file with 
the Commission for a statement of the representations con- 
tained therein which are summarized below. 


Applicant registered under the Act on January 28, 1972. 
On September 11, 1972, Applicant’s Registration State- 
ment under the Securities Act of 1933 ("Securities Act”) 
became effective. Prior to June 4, 1973, Applicant had 
sold approximately 26,518 shares of the 1,985,000 shares 
registered under the Securities Act. On June 4, 1973, 
Applicant's Board of Directors voted to immediately sus- 
pend the public offering and sale of Applicant’s unsold 
shares. Applicant's shareholders were advised of this action 
by a letter dated June 5, 1973. Since June 4, 1973, all of 
Applicant's shareholders have redeemed their shares except 
for the two original promoters who own all of Applicant's 
presently outstanding securities. Applicant represents that 
it is not making and does not presently propose to make a 
public offering of its securities. 


Section 3(c) (1) of the Act excepts from the definition of 
an investment company any issuer whose outstanding 
securities are beneficially owned by not more than one 
hundred persons and which is not making and does not 
presently propose to make a public offering of its securities. 


Section 8(f) of the Act provides, in pertinent part, that 
when the Commission, upon application, finds that a 
registered investment company has ceased to be an invest- 
ment company, it shall so declare by order, and upon the 
taking effect of such order the registration of such company 
shall cease to be in effect. 


NOTICE IS FURTHER GIVEN, that any interested person 
may, not later than November 12, 1973, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reasons for such request, and the issues, if 
any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail, (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Applicant at the address stated above. Proof 
of such service (by affidavit, or in the case of an attorney- 
at-law, by certificate) shall be filed contemporaneously with 
the request. As provided by Rule O-5 of the Rules and 
Regulations promulgated under the Act, an order disposing 
of the application will be issued as of course following said 
date, unless the Commission thereafter orders a hearing 
upon request or upon the Commission’s own motion. Per- 
sons who request a hearing, or advice as to whether a hear- 
ing is ordered, will receive notice of further developments 
in this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 
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George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8044/October 19, 1973 


In the Matter of 


THE VALUE LINE SPECIAL SITUATIONS, FUND, INC. 
5 East 44th Street 

New York, New York 10017 

(812-3336) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 17(b) FOR AN ORDER EXEMPTING THE 
PROPOSED TRANSACTION FROM THE PROVISIONS 
OF SECTION 17(a) OF THE ACT. 


NOTICE IS HEREBY GIVEN that Value Line Special Sit- 
uations Fund, Inc. (the “Fund”), registered as a diversified, 
open-end management investment company under the In- 
vestment Company Act of 1940 ("Act"), and Decicom 
Systems, Inc. (“Decicom”), a Delaware corporation, have 
filed an application pursuant to Section 17(b) of the Act 
for an order of the Commission exempting from the pro- 
visions of Section 17(a) of the Act the transfer of Decicom 
shares to the Fund pursuant to an Arrangement under 
Chapter XI of the Federal Bankruptcy Act (the ”Arrange- 
ment”). All interested persons are referred to the applica- 
tion on file with the Commission for a statement of the 
representations contained therein, which are summarized 
below. 


Decicom was organized in September 1968, as a wholly- 
owned subsidiary of Decitron Electronics Corp. (“DEC”), a 
New York corporation engaged primarily in military elect- 
ronics work. Its purpose was to obtain financing for the 
development of DEC’s commercial products and concepts. 
On September 30, 1968, the Fund purchased 50,000 
shares of the common stock of Decicom for $15.00 per 
share pursuant to a stock purchase agreement (the ” Agree- 
ment”) which contained various undertakings by Decicom 
including some relating to future registration of the shares 
under the Securities Act of 1933. The shares purchased 
represented 7.9% of the total number of shares issued by 
Decicom, and Fund, and Decicom, by reason of the pur- 
chase, became affiliated persons of each other within the 
meaning of Section 2(a) (3) of the Act. 


On February 4, 1971, both DEC and Decicom filed peti- 
tions for arrangements under Chapter XI of the Federal 
Bankruptcy Act. DEC was unable to propose an acceptable 
arrangement and was adjudicated bankrupt in June 1971. 
The Arrangement made in connection with Decicom pro- 
vides for the issuance of one share of Decicom’s Common 
Stock for each $5.00 of indebtedness. The Arrangement 
was accepted by the creditors of Decicom and confirmed 


of these proceedings, the Referee issued a decision disaf- 
firming the executory portions of the Agreement and 
directed the Fund to make a ciaim for damages. Shortly 
after such decision, the Fund filed a claim for damages in 
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by the Referee in Bankruptcy (the ”Referee”). In the course 


the amount of $50,00C payable in 10,000 shares of Deci- 
com as per the Arrangement. Decicom did not contest the 
claim of damages which was subsequently allowed by the 
Referee. The 10,000 shares of Decicom to be delivered to 
Fund in settlement of its claim for damages have been in 
the possession of a distributor appointed by the Referee 
since May 16, 1972, and will remain in the hands of such 
distributor until the requested order is issued. 


Section 17(a) of the Act provides, in pertinent part, that it 
is unlawful for any affiliated person of a registered invest- 
ment company to knowingly sell to or purchase from such 
registered investment company any security or other pro- 
perty unless the Commission, upon application pursuant to 
Section 17(b), grants an exemption from the provisions of 
Section 17(a) upon finding the terms of the proposed trans- 
action, including the consideration to be paid, are reason- 
able and fair and do not involve overreaching on the part of 
any person concerned, and that the proposed transaction is 
consistent with the policy of each registered investment 
company concerned and with the general purposes of the 
Act. 


The Fund asserts that the 50,000 shares of Decicom owned 
by it at the time of the bankruptcy proceedings were not 
worth substantially in excess of $50,000, the amount of 
the claim for damages. A one share for one dollar of in- 
debtedness conversion ratio was used by a group of lenders 
in the only voluntary transaction with the debtor-in-pos- 
session at about the same time as the bankruptcy proceed- 
ings, and the Fund contends that this transaction is a 
reliable indicator of the value of a Decicom share. The 
Fund submits, therefore, that its $50,000 claim for 
damages is a fair and reasonable statement of its damages 
resulting from the disaffirmance of the Agreement by Deci- 
com and that the receipt of 10,000 shares of Decicom in 
satisfaction of its claim is reasonable and fair and consis- 
tent with Fund’s investment policy and the general pro- 
visions of the Act. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than November 13, 1973, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reasons for such request, and the issues, if 
any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be 
addressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon the Fund at the address stated above. Proof 
of such service (by affidavit, or in the case of an attorney- 
at-law, by certificate) shall be filed contemporaneously 
with the request. As provided by Rule O-5 of the Rules 
and Regulations promulgated under the Act, an order dis- 
posing of the application will be issued as of course follow- 
ing said date, unless the Commission thereafter orders a 
hearing upon request or upon the Commission’s own 
motion. Persons who request a hearing, or advice as 

to whether a hearing is ordered, will receive notice of fur- 
ther developments in this matter, including the date of the 
hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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Litigation Release No. 6100/October 15, 1973 


SEC v. COASTAL STATES GAS CORPORATION, et al 
(S.D. Tex.) 


Robert F. Watson, Administrator of the Fort Worth Region- 
al Office of the Securities and Exchange Commission, today 
announced that Federal District Judge Carl O. Bue, Jr. at 
Houston, Texas on September 28, 1973 designated six new 
members of the Board of Directors of Coastal States Gas 
Corporation, Houston. 


The six new directors, E. O. Buck, Harold Burrow, Charles 
F. Jones and Edward J. Mosher, all of Houston, and Warren 
L. Smith and Fletcher L. Yarbrough, both of Dallas, were 
designated by Judge Bue after selection by the Com- 
mission and Coastal States Gas Corporation. 


On October 1, 1973 Judge Bue designated J. Howard 
Marshall, I! and E. O. Buck, both of Houston, as new mem- 
bers of the Executive Committee of the Board of Directors 
of Coastal States Gas Corporation. Marshall was named as 
chairman of the Executive Committee. 


The designation of the six new directors and two new rmem- 
bers of the Executive Committee was done pursuant to an 
order of permanent injunction entered September 11, 1973 
in Federal District Court at Houston. 


For further information see Litigation Release No. 6054. 





Litigation Release No. 6101/October 15, 1973 


SEC v. GEOTEK RESOURCES FUND, INC., et al. 
(N.D. CA, Civil Action No. 73-0819-WTS) 


Gerald E. Boltz, Regional Administrator of the Los Angeles 
Regional Office of the Securities and Exchange Commission, 
today announced that on October 9, 1973, Judge William 
T. Sweigert, United States District Court, Northern District 
of California, entered an order appointing Stuart M. Kaplan, 
473 Jackson Street, San Francisco, California as temporary 
receiver of defendants GeoTek Resources Fund, Inc., GTR 
Management Company, Inc., Charter Street Corporation, 
GeoTek Resources Fund, 69-1, GeoTek Resources Fund 
70-1, GeoTek Resources Fund 70-2, GeoTek Resources 
Fund 71-1, GeoTek Resources Fund, 71-2, J. B. Oil Com- 
pany, Citrix Oil Company and The Fundamental Oil Cor- 
poration of California, all located at 310 Sansome Street, 


San Francisco. 


By the terms of the order, the temporary receiver shall re- 
port back to the Court upon five days notice to counsel 
for all parties herein, on or before November 26, 1973, or 
such further time as may meanwhile be allowed by the 
Court, his findings and recommendations, based upon his 
investigations, and further shal! also report upon whether 
continuance of the receivership is necessary as to other en- 
tities here involved. 


In addition, the Court temporarily enjoined all of the above 
mentioned defenc ants plus Petroleum 2000 Corporation, 
Petroforce Corporation, and Washington Oil Investors, Inc., 
their affiliates and subsidiaries, officers, agents, servants, 
employees, attorneys and those persons in active concert 
with them from taking any actions which would disturb 
the status quo of these entities or interference with the 
temporary receiver's actions to discharge his duties. 





Litigation Release No. 6102/October 15, 1973 
SEC v. DEVCO, et al. (W.D. Wash. C/A 330-71C2) 


Jack H. Bookey, Regional Administrator of the Seattle 
Regional Office announced that the Honorable William J. 
Lindberg, Judge of the U. S. District Court for the Western 
District of Washington, in Seattle on October 5, 1973, 
entered a Decree permanently enjoining Wesley Ashton 

of Salt Lake City, and Irving Aptaker and John South of 
Dallas, Texas from selling or offering to sell certificates of 
interest or participations in profit sharing agreements or 
investment contracts issued by the Development Corpor- 
ation and Distributing Company of America (“DEVCO”), 
or any other securities, in violation of the registration re- 
quirements of the Securities Act of 1933. The defendants 
stipulated to the entry of the order without admitting or 
denying violating the registration provisions of the Act. 


The complaint in the case was originally filed on December 
1, 1971 and named DEVCO and twelve individuals as de- 
fendants. Since that time, in addition to the foregoing 
orders, Permanent Injunctions by consent, enjoining fur- 
ther offers of sales of any securities in violation of the 
registration and anti-fraud provisions of the Securities Act 
have been entered against DEVCO, Stanley Morrell, Phillip 
R. Parkinson and Marc Parkinson, all of Salt Lake City, 
Robert Weise of Ogden, Utah, Patrick Vider of Denver, 
Colorado and William Hoelzle of Seattle, Washington. The 
Court also entered an order upon the plaintiff's motion on 
October 5, 1973, dismissing the action as to Richard A. and 
LaDonna Anderson, the President and Secretary of DEVCCG 
who were killed in an aircraft accident, and as to Merrill 
Morrell of Billings, Montana. 






For further details, see Litigation Releases No. 5248 and 
5383. 





Litigation Release No. 6103/October 15, 1973 
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SEC v. FIRST NATIONAL CORPORATION, et al 
(S.D. Tex.) 


Robert F. Watson, Administrator of the Fort Worth Region- 
al Office of the Securities and Exchange Commission, today 
announced that Federal District Judge Woodrow Seals at 
Houston, Texas on September 27, 1973 entered orders of 
permanent injunction against Stewart Hopps, Sonoita, 
Arizona and Jerry F. Jager, Honolulu, formerly of Orinda, 
California, forbidding further violations of the anti-fraud 
provisions of the Securities Exchange Act of 1934. 


The Commission in its complaint filed January 10, 1973 
charged Hopps, Jager and eight others with violations of the 
anti-fraud provisions in connection with the purchase or 
sale of securities issued by First National Corporation, 
Houston, Texas. Hopps and Jager consented to the entry of 
the permanent injunction without admitting or denying the 
allegations in the Commission’s complaint. 


For further information see Litigation Release No. 5692, 
5707 and 5851. 





Litigation Release No. 6104/October 15, 1973 


U.S. v. DONALD C. LANGE, HAROLD SCHWARTZ, 
JAMES J. JOURNIGAN AND MARTIN L. SANCHEZ 
{C. D. CAL.) 


Nilliam D. Keller, United States Attorney for the Central 
District of California, and Donald J. Stocking, Administra- 
‘or of the Denver Regional Office, today announced that 
yn October 10, 1973 a Federal Grand Jury at Los Angeles, 
california returned a fourteen-count indictment against 
Jonald C. Lange, of Marina del Rey, California, Harold 
schwartz of Los Angeles, California, James J. Journigan of 
scottsdale, Arizona, and Martin L. Sanchez of Casper, Wyo- 
ning. Violations of the securities fraud, mail fraud, securi- 
ies non-registration and conspiracy statutes were charged 
n the indictment. 


t is alleged that the defendant Lange acquired control of 
’ollution Reduction Corporation (PRC), a Wyoming cor- 
oration, through the acquisition of two million two hun- 
lred thousand shares of PRC stock in exchange for a pur- 
vorted anti-pollution device. The indictment charges that 
-ange, president of PRC, Schwartz and Journigan, vice 
wesidents and stock salesmen of PRC, and Sanchez, auditor 
if the company, willfully and knowingly made false state- 
vents to purchasers of securities of PRC as to material facts 
oncerning the assets, operations and financial condition 

f PRC, including but not limited to the following: 


1. PRC is engaged in the business of reducing pollutants 
from stack gases of power generating plants. 

2. PRC has a patent for a device that removes pollutants 
from stack gases of power generating plants, and these 
rights are valued at $700,000. 

. Testing of the anti-pollution device at Southern Calif- 
ornia Edison Company has been successful. 

. PRC is negotiating with Southern California Edison 
to install the device at a power generating plant. 
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5. PRC owns uranium claims valued at $550,000. 


to state material facts to purchasers of securities of PRC, 


The indictment further charges that the defendants omitted 
including but not limited to the following: 


1. The defendants were advised that the so-called anti- 
pollution device would not work as represented. 

2. The so-called anti-pollution device had been acquired j 
for nominal consideration. 

3. The defendants had expressed the opinion that the 
so-called anti-pollution device would not function as 
represented. 

4. A large portion of the proceeds of the securities sales 
were being diverted to defendants Lange, Schwartz 
and Journigan for their personal use and benefit. i 


The indictment also charges that the defendants represent- 
ed to purchasers of securities of PRC that PRC was to 
merge with International American Industries, a publicly 
held company, but concealed the fact that the defendants 
controlled the market price of the stock of that company 
and that they stood to profit substantially from the pros- 
pective merger by reason of their large holdings of stock of 
PRC. The indictment further alleges that defendant Lange 


cause‘i in excess cf two million shares of PRC stock that 


he owned to he issued in the names of his nominees. 





Litigation Release No. 6105/October 17, 1973 


William D. Moran, Administrator of the Commission’s New \ 
York Regional Office and Paul J. Curran, United States { 
Attorney for the Southern District of New York announced 


on September 25, 1973 the return of a thirteen count 
indictment, by a federal grand jury sitting in the Southern 
District of New York, charging sixteen persons with con- 
spiracy, securities fraud, mail fraud and making false state- 
ments and submitting false documents to the United States 
Securities and Exchange Commission. 


The thirteen-count indictment charges that from on or 
about November 1, 1970, up to and including the date of 
the filing of the indictment, the defendants and others en- 
gaged in a conspiracy to manipulate the price of Auto- 
mated Information Systems, Inc., which was trading on 
the over-the-counter market. 


The indictment further alleged that the object of the mani- 
pulation was to raise the price of Automated Information 
Systems, Inc. common stock from approximately $1 per 
share while selling Automated Information Systems, Inc. 
common stock into the market at the same time at the in- 
flated price. 


The defendants are Theodore Koss, Brooklyn, New York, 
a principal of the registered broker-dealer firm of Koss 
Securities Corporation, Koss Securities Corporation, 
Brooklyn, New York, Stephen Zardus, Fort Lauderdale, 
Florida, a former principal of the registered broker-dealer 
firm of interstate Equity Corporation, Robert Santis, 
Wellsley, Massachusetts, former president of Automated 
Information Systems, Inc., a publicly traded corporation, 


Herbert Schulman, Brooklyn, New York, a former securities 
trader at the registered broker-dealer firm of Dopler, Gray 
& Co., Steven Adiman, New York, New York, a former 
registered representative at the registered broker-dealer firm 
Charisma Securities, Robert Kolbert, Hewlett, Long Island, 
a former registered representative at the registered broker- 
dealer firm of Ferkauf, Roggen & Co., Stanley Schwartz, 
Brooklyn, New York, former principal of Atlantic Securities, 
a registered broker-dealer, Samuel Weisman, Bronx, New 
York, an attorney, Harold Lassoff, Jamaica, New York, a 
registered representative at the registered broker-dealer firm 
of Pressman, Frolich & Frost & Co., Martin Roth, Miami, 
Florida, an attorney, Erwin Layne, Brooklyn, New York, 

a self-employed finder and promoter, Irwin Hyman, Brook- 
lyn, New York, personnel representative, William McGee, 
Brooklyn, New York, a driving instructor, Stephen Hagler, 
New York, New York, owner of an art gallery and Dan 
Anfang, Brooklyn, New York, former registered representa- 
tive. 





Litigation Release No. 6106/October 18, 1973 


William D. Moran, Administrator of the New York Region- 
al Office of the Securities and Exchange Commission an- 
nounced that on August 23, 1973, the Honorable Robert 

L. Carter, United States District Judge for the Southern 
District of New York entered an Order against Leon Charney, 
a former Secretary - Treasurer of Jama Productions, Inc. 
permanently enjoining him trom further violations of the 
prospectus requirements of Section 5(b) (2) of the Securi- 
ties Act of 1933, in that a prospectus was filed with the 
Securities and Exchange Commission which did not meet 
the requirements of Section 10(a) of the Securities Act of 
1933, and further permanently enjoining him from the anti- 
fraud provisions of the federal securities laws. 


The order further provided that Charney offer rescission 

to those purchasers said stock during the first ninety (90) 
days after the effective date (December 24, 1970) of the 
offering of such securities. The defendant without admit- 
ting or denying the allegations of the Complaint consented 
to the entry of the Order. The Commission’s Complaint 
which was filed on April 13, 1972 alleged that Charney and 
others violated the prospectus requirements and anti-fraud 
provisions of the securities laws in connection with the offer 
and sale of Jama Productions, Inc. common stock. It fur- 
ther requested that the Court grant an Order for rescission. 


For further information see Litigation Release No. 5379 
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— sec publications — 


Because of increased volume, staff limitations, and rising costs, 

the SEC has discontinued maintenance of its free mailing lists. 

Only those companies and persons registered with the Commission 

under the various Acts will continue to receive copies of individual 
releases pertaining to rule proposals and rule changes under the 

Acts for which they are registered. The following publications issued 
by the SEC are designed to keep interested members of the public 
informed about various aspects of Commission business. 


NEWS DIGEST A daily report of Commission announcements, decisions, 
orders, rules and rule proposals, current reports and applications 
filed, and litigation developments. ($33.00 per year) 


SEC DOCKET A weekly compilation of the full texts of SEC releases 
under the following Acts: Securities Act, Securities Exchange Act, 
Public Utility Holding Company Act, Trust Indenture Act, Investment 
Advisers Act, and Investment Company Act. Also included will be the 
full texts of Accounting series releases, corporate reorganization 
releases, and litigation releases. ($17.00 per year) 


STATISTICAL BULLETIN A weekly publication containing data on odd 
lot and round lot transactions, block distributions, working capital 
of U.S. corporations, assets of noninsured pension funds, 144 filings, 
and 8K reports. ($17.00 per year) 


OFFICIAL SUMMARY A monthly summary of securities transactions and 
holdings of officers, directors, and principal stockholders. ($14.50 
per year) 


Subscriptions to the above publications must be placed with the 
Superintendent of Documents, Government Printing Office, Washington, 
D.C. 20402 


SUBSCRIPTION ORDER FORM 
ENTER MY SUBSCRIPTION TO 


@ $SSS OA § EES SPéfforr foreign mailing. No additional postage is required for mailing within the United 
States, its possessions, Canada, Mexico, and all Central and South American Countries except Argentina, Brazil, British Honduras 
French Guiana, Guyana, and Surinam. For shipment to all other foreign countries include additional postage as quoted for each 
periodical or subscription service. 


Send Subscription to: 
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